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• MOF published the Opinions on Advancing the Reform of Health Service 
Prices

• MOF published the Implementing Plan for the Development of Public 
Finance through the Rule of Law

• China’s central government final accounts report for 2015



The International Economics and Finance Institute (known as IEFI) is the think tank of the 

Ministry of Finance of China. It is devoted to financial and economic studies at home and 

abroad, and to the promotion of global and regional economic cooperation and integration.

The think tank provides policy recommendations to the top decision-makers of MOF and 

other government agencies of China. It communicates with other government agencies, 

international organizations, prestigious domestic and foreign think tanks, and other 

academic groups to strengthen knowledge cooperation, idea exchanges and experience 

sharing. It publishes research papers and organizes high-level forums and seminars.

IEFI is committed to be a world-class economic think tank.

Contents

Ⅰ. Policy Update

Ⅱ. Facts & Figures

Ⅲ. MOF Events

Ⅳ. Local Finance

Ⅴ. Remarks & Opinions

Website:http://iefi.mof.gov.cn

Brief Introduction to IEFI



CHINA FINANCE MONTHLY July 2016

1 

IEFI, MOF, China
财政部国经中心

stated in the Regulations on the Transitional Policies.

2. MOF published guiding opinions 
on  s t rengthening the  in terna l 
control management of government 
procurement activities

On July 4, MOF published guiding opinions on 

strengthening the internal control management of 

government procurement activities. (1) Define the 

duties to ensure earnest fulfillment of responsibilities. 

Centralized management will be implemented, 

the rights and obligations of principal and agent 

will be clarified, and internal supervision will be 

enhanced. (2) Arrange the job posts in a reasonable 

manner and strengthen the accountability. The job 

description will be better defined, incompatible duties 

be separated, more people be involved in relevant 

operations and regular rotation of post be conducted.

(3) Delegate authority by levels and promote 

science-based decision-making. The management 

of affiliated agencies will be strengthened, decision-

making mechanism be improved, and internal review 

and approval mechanism be refined. (4) Optimize 

procedures and enhance the management of key 

links. The procurement will be better planned, the 

management of key links be strengthened, the time 

limit be specified, the conflict of interest be better 

managed, and the archives management be improved.

3. MOF published the Measures for 
the Administration of Earmarked 
Funds for National Key Archives

On July 5, MOF published the Measures for the 

1. MOF published a supplementary 
c i r c u l a r  o n  t h e  VAT  p o l i c i e s 
concerning inter-financial institution 
transactions

On July 1, the Ministry of Finance (MOF) published 
a supplementary circular on the VAT policies 
concerning inter-financial institution transactions. 
(1) The interest income from the inter-financial 
transaction related to deposit, loan, payment, 
outright repo, financial bonds, and certificates of 
deposit is classified as the inter-financial institution 
interest income as stated in the Regulations on the 
Transitional Policies Concerning the Pilot Program of 
Replacing Business Tax with VAT. (2) The transactions 
related to the commercial banks’ purchase of central 
bank notes, as well as currency swap and cross 
deposit with the central bank shall fall under the fund 
transfer transaction between financial institutions and 
the People’s Bank of China (PBoC) as stated in the 
Regulations on the Transitional Policies. (3) The fund 
transfer transactions between domestic banks and 
their overseas headquarters and parent companies, as 
well as between domestic banks and their overseas 
branches and wholly-owned subsidiaries belong to 
the inter-bank branch transaction as stated in the 
Regulations on the Transitional Policies. (4) The 
income from the securities buying and selling done 
by domestic companies entrusted by RMB qualified 
foreign institutional investors, as well as the income 
gained by the PBoC-accredited foreign institutional 
investors from the inter-bank local currency market is 
recognized as the financial goods transfer income as 

Ⅰ.Policy Update
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enterprises. (2) The plan on recommended funds for 

equity investment drawn up by local government 

agencies shall be submitted by the provincial 

(autonomous region, municipalities directly under 

the central government and cities with independent 

planning status) development and reform commission 

and finance department (bureau) to National 

Development and Reform Commission (NDRC) and 

MOF. (3) The total size of the recommended funds 

shall be no less than 200 million RMB; the fund 

managememt institutions shall complete business 

registration beforehand and contribute no less than 

1% of the fund’s capital; the shareholder structure 

of the funds shall be clear and exhaustive disclosure 

be made; the major initiators and custodian banks 

of the funds shall be basically determined, relevant 

agreements concerning the funds be signed, and the 

requirements on project pipeline be met.

5. MOF published the Opinions on 
Advancing the Reform of Health 
Service Prices 

On July 7, MOF published the Opinions on Advancing 

the Reform of Health Service Prices. (1) The pricing, 

health, social security, and finance authorities of all 

localities shall steadily advance the reform according 

to the requirements of the Opinions. (2) All localities 

are required to follow the principle of "cost control, 

structural overhaul, price adjustment and phased 

implementation", take into account the affordability 

of all parties, determine and adjust health service 

prices in a reasonable manner, gradually rationalize 

health service prices, and concurrently implement 

policies to improve health insurance payment and 

control health expenses to prevent the increase of the 

Administration of Earmarked Funds for National 

Key Archives. (1) The earmarked funds will be 

spent on the catalogue structure, development, and 

establishment of regional protection centers for 

national key archives. (2) The earmarked funds 

are allocated by using the factor method and the 

project method. (3) The provincial finance and 

archive authorities shall organize archives centers to 

conduct the project application in their jurisdictions 

in accordance with the project  management 

requirements.(4) No budget request by localities is 

required for the catalogue structure development. (5) 

Localities are required to submit budget requests on 

the basis of their implementation plans and needs for 

the development of key thematic programs identified 

and organized by the state. (6) The disbursement 

of earmarked funds shall be governed by relevant 

regulations on treasury centralized payment, and 

where government procurement is involved,  relevant 

laws and regulations on government procurement 

shall apply. (7) Where the fixed assets purchased by 

the earmarked funds fall under the state-owned assets, 

relevant regulations on state asset management shall 

apply to prevent the loss of state assets.

4. MOF published a circular on the 
recommendation of funds for equity 
investment by the National Venture 
Capital Fund for Emerging Industries

On July 6, MOF published a circular on the 

recommendation of funds for equity investment by 

the National Venture Capital Fund for Emerging 

Industries. (1) The Fund will mainly invest in 

the venture capital fund for emerging industries 

capitalized by local governments and leading 
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RMB for 2016 farmers’ training funds to support 

occupational training for farmers. (1) Focus on the 

needs of farmers to improve the quality of training 

and public awareness, and motivate farmers to 

participate in the training programs. (2) Identify key 

training groups, and establish trainees’ pool to include 

business leaders of new agricultural business and 

modern farms. (3) Establish and improve the training 

mechanism to enhance diversity. The mechanism is 

to be administrated by agricultural authorities, and 

participated by science and technology education and 

training centers for farmers and other various market 

players. (4) Strengthen performance management. A 

multi-layered performance appraisal system is to be 

established, with the central government supervising 

the province; the provincial authority supervising 

the county; and the county authority supervising the 

training institutions.

8. MOF issued a circular on the 
appl ica t ion  of  PPP promot ion 
projects in municipal public utility 
area

On July 12, MOF issued a circular on the application 

of PPP promotion projects in municipal public utility 

area. (1) Priority projects include urban water supply, 

sewage treatment and garbage disposal. (2) The 

provincial finance, housing and urban construction 

authorities are responsible for the projects application 

in the province, and the number of applicant 

projects should be under 10. (3) The provincial 

fiscal and housing and urban construction authorities 

should jointly report (formal document with seal) 

to MOF and the Ministry of Housing and Urban-

Rural Development(MOHURD). (4) Application 

overall burden of expenses on people.

6. MOF issued a circular on the 
appl ica t ion  of  PPP promot ion 
projects in the field of water pollution 
prevention and control 

On July 11, MOF issued a circular on the application 

of PPP promotion projects in the field of water 

pollution prevention and control. (1) Priority 

promotion projects include integrated environmental 

management in drinking water sources areas, 

and protection and monitoring system for water 

environment. (2) The provincial finance and 

environmental protection authorities are responsible 

for organizing the application of relevant PPP 

promotion projects within their own jurisdiction. The 

number of projects for promotion should be under 10 

for each province, and the specific number of projects 

should be determined by the provincial authorities. 

The projects for promotion should be existing 

ones under the PPP comprehensive information 

management platform. (3) The provincial finance and 

environmental protection authorities should jointly 

report (formal document with seal) to MOF and 

Ministry of Environmental Protection (MEP). (4)  

MOF and MEP will jointly promote those projects.

7. The central government increased 
support for occupational training for 
farmers by allocating 1.386 billion 
RMB for 2016 farmers’ training funds

On July 12, MOF announced that the central 

government has recently allocated 1.386 billion 



CHINA FINANCE MONTHLY July 2016

4 

IEFI, MOF, China
财政部国经中心

documents should be electronically submitted to 

MOF and MOHURD by July 15, 2016. (5) MOF and 

MOHURD will jointly promote those projects.

9. MOF issued the Measures on the 
Administration of Conference-related 
Expenses by the Central Government 
and Ministries

On July 13, MOF issued the Measures on the 

Administration of Conference-related Expenses 

by the Central Government and Ministries. (1) 

All agencies should strictly control the size of the 

meeting. (2) The format of the meeting should be 

improved by making full use of DVC, Internet 

conference and other modern means of information 

technology, so as to reduce meeting costs and raise 

efficiency. (3) When the meeting participants are 

mainly Beijing-based, the meeting should not be held 

outside Beijing. Meetings should not be held in scenic 

areas specified as off-limits by the CPC and the 

State Council. (4) The conference expenses include 

conference accommodation, meals, venue rental, 

transportation, document printing and medical fees. 

(5) The conference expenses should be put under 

comprehensive quota management, with leeway for 

adjustment among various subcategory expenses. (6) 

The expenses of the first-class conference is supported 

by earmarked funds from the departmental budget, 

while the expenses of the second, third and fourth-

class fees are arranged as administrative fees of the 

departmental budget. (7) The expenses should be 

verified and reimbursed promptly after the meeting. 

(8) The payment and disbursement of the expenses 

should strictly follow the relevant provisions of the 

centralized treasury payment system and official 

business card management system, with settlement 

made through official bank card or bank transfers. 

(9) Conference organizers should provide internal 

public notification on or access to the name, contents, 

the number of participants and expenses incurred of 

the meeting, or disclose relevant information to the 

general public, as appropriate. 

10. MOF published the Implementing 
Plan for the Development of Public 
Finance through the Rule of Law

On July 18, MOF published the Implementing Plan 

for the Development of Public Finance through the 

Rule of Law. (1) Give full play to the role of public 

finance in accordance with law. The fiscal and tax 

reform should be comprehensively deepened, the 

fiscal management be constantly strengthened, 

the fiscal risks be effectively controlled, the fiscal 

resources be optimally allocated, and the provision 

of basic public services be further improved. (2) 

Improve the legal system for public finance. The 

quality and level of fiscal legislation should be 

comprehensively enhanced and a sound legal system 

for public finance be basically put in place to provide 

institutional guarantee for the promotion of fiscal 

and tax reform and the law-based administration. (3) 

Promote science-based, democratic and law-based 

decision making of major fiscal matters. (4) Strictly 

regulate the administration and law enforcement 

of public finance. (5) Strengthen the restraint and 

supervision over the exercise of finance authority. (6) 

Resolve social tension and disputes in accordance 

with law. (7) Raise the legal awareness and legal 

compliance of public finance officials.
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On July 20, Premier Li Keqiang chaired the Executive 

Meeting of the State Council which endorsed the 

national special plan for science and technology 

innovation in the 13th Five-Year Plan period. The 

Plan identified the following tasks: (1) strengthen 

the original innovation capacity, improve the basic 

and cutting-edge research, consolidate and optimize 

resource allocation, and focus on the pioneering and 

strategic fields. (2) Develop first-mover advantage, 

capitalize on the comparative advantage, and focus 

on the areas with national strategic significance and 

with potential for improving people’s wellbeing. (3) 

Make use of the platform of mass entrepreneurship 

and individual innovation,strengthen the primary role 

of businesses in science and technology innovation, 

and forge an efficient and synergistic chain for 

innovation. (4) Accelerate the reform of science and 

technology system, fully incentivize the science and 

technology personnel, and improve the policies on the 

use of research funds and on the distribution of rights 

to research findings.

13 .  MOF pub l ished  a  c i rcu la r 
on further regulat ing the bank 
conf i rmat ion  request  and  the 
banker’s confirmation

On July 21, MOF published a circular on further 

regulating the bank confirmation request and the 

banker’s confirmation. (1) The certified public 

accountants shall select from among the formats 

attached to this circular the appropriate bank 

confirmation request that suits their needs and 

shall ensure the integrity and effectiveness of the 

request. (2) The operational, legal and reputational 

risks caused by the misrepresentation of the bank 

11. MOF published the Measures 
for the Administration of Funds 
Earmarked for Precautions and 
Emergency Response on Work 
Safety

On July 19, MOF published the Measures for the 

Administration of Funds Earmarked for Precautions 

and Emergency Response on Work Safety. (1) The 

earmarked funds are tentatively designed to last for 

3 years, and are subject to adjustment or cancellation 

based on the assessment by MOF and the State 

Administration of Work Safety (SAWS). (2) The 

earmarked funds shall only be used for the intended 

purpose and be specifically managed. (3) The 

earmarked funds shall be administered by finance 

authorities and work safety authorities. (4) SAWS 

shall determine the overall plan and objectives of 

the funds. (5) On the basis of the overall plan and 

the objectives, SAWS will make proposal on the 

allocation of the funds, and MOF will disburse the 

funds on account of the request for funds and the size 

of annual budget. (6) Local finance authorities, after 

their receipt of funds, shall determine the recipients 

of the funds among government agencies, public 

institutions and businesses. (7) The payment of the 

earmarked funds shall follow the rules and regulations 

of the fiscal treasury management. (8) The Inspector’s 

Office of MOF shall conduct budget oversight in 

accordance with the requirements of MOF.

12. The State Council endorsed the 
national special plan for science and 
technology innovation in the 13th 
Five-Year Plan period
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confirmation request shall be effectively prevented.

(3) All banks are encouraged to create a centralized 

mechanism for  processing the confirmation 

requests to ensure the quality and efficiency of the 

confirmation. (4) Financial regulatory agencies 

shall strengthen regulation and hold the banks 

legally accountable for their acts of dishonesty in 

confirmation.

14. MOF issued the Administration 
Measures on the Management of 
Earmarked Funds for Basic Research 
at Central-level Public Research 
Institutes

On July 27, MOF issued the Administration Measures 

on the Management of Earmarked Funds for Basic 

Research at Central-level Public Research Institutes: 

(1) the basic research funds should be used to support 

research institutes to carry out research projects 

that provide public services, explore scientific 

frontier, and with strategic view. (2) MOF is to 

make dynamic adjustment on the annual funding 

allocation for the research institutes based on their 

budget implementation. (3) The basic research funds 

should be put under unified financial management by 

custodian agencies, subject to independent accounting 

and auditing, and used for earmarked purposes. (4) 

The annual budget and expenditure plans for the 

basic research funds should be verified and approved 

by MOF. (5) The research institutes shall, within 

three months after the end of each year, submit an 

annual report on the use of the funds to the competent 

authorities. (6) The basic research funds can be used 

by the research institutes to carry out joint researches 

with other institutions or agencies. (7) Expenditure 

relating to conferences, travel, printing and laboratory 

tests covered by the funds should be disbursed 

or settled by official bank card. Advisory fees or 

services costs should be disbursed through bank 

transfer. Cash payment should be strictly restricted. 

(8) Fund allocation should be made in accordance 

with relevant provisions of the centralized treasury 

payment system. If relevant operations are within 

the scope of government procurement, they should 

be implemented in accordance with the relevant 

provisions of government procurement. 

15. MOF issued a circular on real 
estate registration fees 

On July 27, MOF issued a circular on real estate 

registration fees. (1) When real estate registration 

agencies offer services relating to the ownership 

rights for housing or buildings, and using rights for 

construction land, homestead or waters, including 

first time registration, as well as registration of 

change, transfer, correction, or objection, real estate 

registration fees should be charged. (2) The real estate 

registration fees should be paid by the real estate 

registration applicants. (3) The real estate registration 

fee is standardized and charged by the piece of 

registration. (4) The real estate registration fee 

includes the cost for one copy of the estate ownership 

certificate. (5) The specific standard for the real estate 

registration fee is to be set by the NDRC and MOF 

in a separate notice. (6) After the implementation 

of the circular by the real estate registration agency, 

all former fees charged by relevant agencies should 

be canceled. (7) The real estate registration fees 

collected by the Ministry of Land Resources shall be 

turned over to the central treasury and subject to the 
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central budget management.

16. The State Council specified 
measures to strengthen targeted 
financial services for small and 
micro-enterprises

On July 27, Premier Li Keqiang chaired an Executive 

Meeting of the State Council which specified 

measures to strengthen targeted financial services 

for small-and-micro enterprises. (1) Growth rate of 

loans targeting small-and-micro enterprises should 

be on par or above the average growth of loans, and 

the recipients and extension-to-application ratio of 

the targeted loans should not be below the numbers 

of the same period of last year. (2) The loan maturity 

for small-and-micro enterprises should be reasonable 

to ensure liquidity, without sudden withdrawal, 

repression or cutting-off of the loans. Loan renewal 

with only interest payment should be promoted. 

Debt burdens of enterprises should be relieved 

through revolving credit, installment of payment, 

etc. (3) Unreasonable fees during the financing 

process should be strictly removed. Financing 

guarantee institutions are encouraged to optimize 

their performance evaluation system. (4) Financial 

institutions are encouraged to offer new products of 

certificates of deposit, convertible notes, collective of 

bonds, etc. 

 
Ⅱ.  Facts & Figures

1. China’s central government final 
accounts report for 2015 

The data released by MOF on July 1 show that 

the general public budget revenue at the central 

government level was 6.926719 trillion RMB in 

2015, or 100.1% of the budget, which reached 

7.026719 trillion RMB when the 100 billion RMB 

transferred from the central budget stabilization fund 

in early 2015 was added. The general public budget 

expenditure at the central government level was 

8.063966 trillion RMB, or 99% of the budget, which 

reached 8.146719 trillion RMB when the 82.753 

billion RMB used to supplement the central budget 

stabilization fund was added. The revenue could 

basically cover the expenditure, and the central fiscal 

deficit stood at 1.112 trillion RMB.The outstanding 

central government bond was 10.659959 trillion RMB 

in late 2015, which was within the limit of 11.190835 

trillion RMB. In 2015, central governmental fund 

revenue was 411.819 billion RMB, or 94.4% of the 

budget, which reached 478.044 billion RMB when the 

612 million RMB of transfer from  local governments 

and the 65.613 billion RMB of revenue carried over 

from 2014 were added.The central governmental fund 

expenditure was 436.342 billion RMB, or 85.8% of 

the budget. The central state capital operating income 

was 161.306 billion RMB, or 104.1% of the budget, 

which reached 175.704 billion RMB when the 14.398 

billion RMB of revenue carried over from 2014 was 

added. The central state capital operating expenditure 

was 136.257 billion RMB, completing 80.4% of the 

budget.

2. China’s lottery sales in May

The data released by MOF on July 1 show that 

nationwide lottery sales in May totaled 34.619 billion 

RMB, up by 2.512 billion RMB year on year, or 7.8%, 
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among which, welfare lottery sales were 18.374 

billion RMB, up by 322 million RMB, or 1.8%; 

sports lottery sales were 16.245 billion RMB, up by 

2.19 billion RMB, or 15.6%. Cumulative nationwide 

lottery sales from January to May totaled 160.292 

billion RMB, up by 738 million RMB year on year, 

or 0.5%, among which, welfare lottery sales were 

85.904 billion RMB, down by 757 million RMB, or 

0.9%; sports lottery sales were 74.388 billion RMB, 

up by 1.495 billion RMB, or 2.1%.

3. China’s manufacturing PMI in June 
was 50.0%

The data published by National Bureau of Statistics 

(NBS) on July 1 show that China’s manufacturing 

PMI in June was 50.0%, down by 0.1 percentage 

point month on month. In breakdown, PMI was 

51.0% for large-sized enterprises, up by 0.7 

percentage point month on month; 49.1% for 

medium-sized ones, down by 1.4 percentage points 

month on month; and 47.4% for small-sized ones, 

down by 1.2 percentage points month on month. In 

specific terms, the production index was 52.5%, up 

by 0.2 percentage point month on month; the new 

order index was 50.5%, down by 0.2 percentage point 

month on month; the employee index was 47.9%, 

down by 0.3 percentage point month on month; the 

raw material inventory index was 47.0%, down by 0.6 

percentage point month on month; and the supplier 

delivery time index was 50.7%, up by 0.3 percentage 

point month on month.

4. China’s CPI rose by 1.9% in June

According to the data released on July 10 by NBS, 

CPI in China rose by 1.9% in June year on year, 

among which, the prices rose by 1.9% for cities and 

rural areas; increased by 4.6% for food and 1.2% 

for non-food products; and went up by 1.7% for 

consumer goods and 2.2% for services. In the first 

half of the year, CPI increased by 2.1% year on year. 

In June, CPI fell by 0.1% over the previous month, 

among which, the prices dropped by 0.1% for cities 

and rural areas, down by 1.4% for food and up by 

0.2% for non-food products, while down by 0.4% for 

consumer goods and up by 0.3% for services.

5. Industrial producer prices fell by 
2.6% in June

According to the data released on July 10 by NBS, 

China's industrial producer prices decreased by 0.2% 

in June month on month, or down by 2.6% year on 

year. Industrial purchase price rose by 0.2% month on 

month, or down by 3.4% month on month. In the first 

half of the year, industrial producer prices fell by 3.9% 

year on year, and the industrial purchase price fell 

by 4.8%. Industrial producer prices for production 

materials fell by 3.5%, among which, the mining 

and quarrying industry fell by 8.2%, industrial raw 

materials fell by 6.1%, and processing industry fell by 

2.0%. Prices of consumer goods fell by 0.1%, among 

which, the prices rose by 0.6% for food and 1.0% for 

clothing, remained on par for consumer non-durables, 

while dropped by 1.7% for consumer durables.

6. The central government allocated 
800 mill ion RMB as emergency 
disaster relief funds

According to the data released on July 12 by 
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MOF, in order to fight against flooding in southern 

regions caused by heavy rainfall, MOF and relevant 

ministries allocated 800 million RMB as emergency 

disaster relief funds, including 500 million RMB 

of subsidies for fighting against severe flooding 

and drought. The special relief went to Jiangsu, 

Zhejiang, Anhui, Henan, Hubei, Hunan, Guangxi, 

Sichuan, Chongqing, Guizhou and other provinces 

(autonomous regions and municipalities) for their 

efforts in flood control and disaster relief, as well as 

repairment of damaged water conservancy facilities. 

The funds also included 300 million RMB relief for 

agricultural production, which supports replanting 

and agricultural recovery in Jiangsu, Anhui, Jiangxi 

Hubei, Hunan, and Sichuan Pronvince, and etc..

7. MOF arranged 199 million RMB 
of grants for art i f icial  weather 
intervention 

According to the data released on July 14 by MOF, 

in consideration of the severity of meteorological 

disasters, weather and climate forecasting, artificial 

weather intervention requirements and fiscal 

resources at the provincial level, 199 million 

RMB of grants for artificial weather intervention 

were arranged in 2016. The funds are to be used 

to support local governments’ efforts in fighting 

drought by introducing more rainfall, and in hailstone 

disaster reduction. The funds have provided a solid 

foundation to alleviate economic and social impacts 

of meteorological disasters, enhance capacity-

building against drought and hailstones in major grain 

producing areas, and improve people’s livelihood and 

working conditions. 

8. China's GDP grew by 6.7% in the 

first half of 2016

According to the data released on July 15 by NBS, 

China’s GDP stood at 34.0637 trillion RMB in the 

first half of the year. Calculated at comparable prices, 

it has grown by 6.7% year on year. The first and 

second quarter growth was 6.7% each. The value-

added of primary industry was 2.2097 trillion, an 

increase of 3.1%; the secondary industry was 13.425 

trillion RMB, an increase of 6.1%; the tertiary 

industry was 18.429 trillion RMB, an increase of 

7.5%. The second quarter GDP growth was 1.8% 

over the first quarter.

9 .  Ch ina ’s  f isca l  revenue  and 
expenditure in June

The data released by MOF on July 15 show that 

revenue under China’s general public budget was 

1.5634 trillion RMB in June, up by 1.7% year on 

year, among which, revenue at the central government 

level was 748.6 billion RMB, up by 16%; revenue at 

the local government level was 814.8 billion RMB, 

down by 8.6%. Expenditure under China’s general 

public budget was 2.2637 trillion RMB, up by 19.9% 

year on year, among which, expenditure at the central 

government level was 274.9 billion RMB, up by 

22.1%; expenditure at the local government level 

was 1.9888 trillion RMB, up by 19.6%. Cumulative 

revenue under the national governmental fund from 

January to June was 1.8335 trillion RMB, up by 7.5%; 

expenditure under the national governmental fund 

was 1.664 trillion RMB, down by 1.5% year on year.

10. The central finance disbursed 
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66.095 bi l l ion RMB for poverty 
reduction

The data released by MOF on July 19 show that the 

central finance, in accordance with the requirements 

of targeted poverty reduction, has substantially 

increased the fiscal resources for poverty reduction 

in 2016. A total of 66.095 billion RMB was made 

available in the central government budget for 

poverty reduction of localities, up by 43.4% over the 

previous year. Up to now, all these funds have been 

disbursed to the localities.

11. 38.3 billion RMB of transfer 
payment funds for comprehensive 
agricultural development in 2016 
have been disbursed

The data released by MOF on July 20 show that 

the central finance has recently disbursed 12.659 

billion RMB of transfer payment for comprehensive 

agricultural development in addition to the tranche 

of 25.641 billion RMB disbursed in early 2016. 

As a result, all the transfer payment funds for 

comprehensive agricultural development in 2016 

have been disbursed, up by 1.8 billion RMB over the 

previous year, an increase of 4.9%.

12. 39.997 billion RMB of funds for 
farmland water conservancy facilities 
and water and soil conservation in 
2016 have been disbursed

The data released by MOF on July 20 show that the 

central finance has made available 39.997 billion 

RMB for farmland water conservancy facilities and 

water and soil conservation, and all the funds have 

been disbursed as of early May. Among the 39.997 

billion RMB, 21.962 billion RMB was used to 

support farmland water conservancy facilities, mainly 

the large-scale water efficient irrigation; 4.58 billion 

RMB was used for water diversion and spare wells as 

required by the national anti-drought plan; 5.3 billion 

RMB was used to support the rehabilitation of areas 

in Hebei Province with problems of groundwater 

over-extraction; 4.855 billion RMB was used for 

the repair and maintenance of water conservancy 

facilities and the price reform of water for agricultural 

purpose; 3.3 billion RMB was used to support the 

conservation of water and soil and the removal of 

the hazards of the silt retention dams, with particular 

attention to poor region and old revolutionary bases.

13. 18.5 billion RMB of funds for 
the comprehensive treatment of the 
water system involving rivers, lakes 
and reservoirs have been disbursed

The data released by MOF on July 21 show that the 

central finance has arranged 18.5 billion RMB of 

funds for the comprehensive treatment of the water 

system involving rivers, lakes and reservoirs. The 

funds have all been disbursed as of mid-June, among 

which, 10 billion was used for the treatment of 

medium and small sized rivers and key counties; 5.361 

billion RMB was used for the construction of small 

sized reservoirs required by the national anti-drought 

plan; 3 billion RMB was used for the connectivity 

of rivers, lakes and reservoirs; and 139 million RMB 

was used for the (second phase) development of 

national water resource surveillance capacity.
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14. Annual final accounts of MOF in 
2015

According to the data released on July 22 by MOF, in 

2015, the annual revenue of MOF totaled 15.1326684 

billion RMB, and the spending was 15.1326684 

billion RMB. Compared with 2014, both the revenue 

and expenditure increased by 10.637368 billion RMB, 

an increase of 236.63%. The revenue from the current 

year was 13.6801306 billion RMB, among which, 

the fiscal allocation revenue was 12.6877 billion 

RMB, accounting for 92.75%; revenue from public 

services was 804.7972 million RMB, accounting 

for 5.88%; operating income was 31.2467 million 

RMB, accounting for 0.23%; and other income 

was 156.3867 million RMB, accounting for 1.14%. 

The total expenditures of the current year were 

1.35960169 billion RMB, among which, the basic 

expenditure was 1.4900926 billion RMB, accounting 

for 10.96%; project expenditure was 12.0818326 

billion RMB, accounting for 88.86%; operating 

expense was 24.0917 million RMB, accounting for 

0.18%. In the fiscal year of 2015, fiscal disbursement 

was 12.7478759 billion RMB, mainly used in the 

following areas: expenditure for general public 

services was 1.3838417 billion RMB, accounting for 

10.85%; diplomatic expenditure was 10,932,976,300 

RMB, accounting for 85.76%; education expenditure 

was 228.72 million RMB, accounting for 1.79%; 

science and technology spending was 134,000 RMB, 

accounting for 0.01%; culture, sports and media 

spending was 49.8027 million RMB, accounting for 

0.39%; social security and employment expenditure 

was 92.5762 million RMB, accounting for 0.73%; 

agriculture, forestry and water expenditure was 9.4269 

million RMB, accounting for 0.07%; housing security 

expenditure was 50.3981 million RMB, accounting 

for 0.40%.

15. Economic performance of SOEs 
from January to June

According to the data released on July 26 by MOF, 

from January to June, total revenues of state-owned 

enterprises were 21.38758 trillion RMB, down 

by 0.1%, among which, the central enterprises 

contributed 12.952 trillion RMB, down by 1.3%; local 

SOEs contributed 8.43558 trillion RMB, an increase 

of 1.8%. Total operating costs were 20.82668 trillion 

RMB, an increase of 0.2%, among which, the costs 

for central enterprises were 12.42431 trillion RMB, 

down by 0.5%; and the costs for local SOEs were 

8.40237 trillion RMB, an increase of 1.2%. The total 

profits were 1.12724 trillion RMB, down by 8.5%, 

among which, the profits for central enterprises were 

798.37 billion RMB, down by 9%; the profits for 

local SOEs were 328.87 billion  RMB, down by 7.1%. 

Taxes payable were 1.83509 trillion RMB, down by 

3%. As of the end of June, total assets of SOEs were 

125.95397 trillion RMB, an increase of 15.2%; the 

total liabilities were 83.54972 trillion RMB, up by 

17.8%; and the owner’s equity was 42.40425 trillion 

RMB, an increase of 10.3%.

16. The gross profits of industrial 
enterprises above designated size 
increased by 6.2% from January to 
June

According to the data released by NBS on July 27, 

from January to June, the industrial enterprises above 
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designated size realized a total profit of 2.99982 

trillion RMB, an increase of 6.2% compared with the 

same period of last year, though the pace of growth 

rate went down by 0.2 percentage point from May. 

The main business revenue of those enterprises was 

52.84123 trillion RMB, an increase of 3.1%; the main 

business cost occurred was 45.33009 trillion RMB, 

an increase of 3%; the profit margin of main business 

was 5.68%. At end-June, the total assets of industrial 

enterprises above designated size were 99.44609 

trillion RMB, an increase of 5.7%; the total liabilities 

were 56.32049 trillion RMB, an increase of 4.6%; 

and the owner’s equity was 43.1256 trillion RMB, an 

increase of 7%; the asset-to-liability ratio was 56.6%.

Ⅲ .MOF Events

1.On June 28, Vice Finance Minister Hu Jinglin 

attended and addressed the Work Conference on the 

Pilot Program of Consolidating Agriculture-related 

Funds for Poor Counties in Dawu County, Hubei 

Province. The officials of the State Council Leading 

Group Office of Poverty Alleviation and Development 

as well as the officials from some provincial finance 

departments and poverty alleviation offices also 

attended the conference.

2. On June 28, at the 2016 Summer Davos Forum 

in Tianjin, Vice Finance Minister Zhu Guangyao 

attended the session themed "Global Economic 

Outlook: Asian Perspective" and took questions from 

the audience.

3. On June 29, Vice Finance Minister Shi Yaobin 

met with Chang Junhong, Director of ASEAN+3 

Macroeconomic Research Office (AMRO) and 

signed the Agreement on the Establishment of P.R.C 

Technical Assistance Trust Fund.

4. On June 29, the 21st Meeting of the 12th Standing 

Committee of NPC held the 2nd Plenary Meeting. 

Entrusted by the State Council, Finance Minister Lou 

Jiwei delivered the report on the central government 

final accounts for 2015.

5. On July 11, Vice Finance Minister Shi Yaobin met 

with Ms. Naoko Ishii, CEO and Chairman of the 

Global Environment Facility (GEF). The two sides 

exchanged views on cooperation between China and 

GEF, among other issues. After the meeting, the two 

sides jointly attended the opening ceremony of the 

5th China GEF Project Management Conference and 

gave remarks .

6. On July 20, Finance Minister Lou Jiwei, as 

the Governor for China, attended and chaired the 

first Meeting of the Board of Governors of the 

New Development Bank (NDB) in Shanghai. The 

Governors or representatives of the members of the 

NDB attended the meeting.

7. On July 21, Finance Minister Lou Jiwei attended 

and delivered a speech at the High-level Round-table 

on Opportunities and Challenges Facing the New 

Development Bank during the first New Development 

Bank Annual Meeting.

8. On July 23-24, Finance Minister Lou Jiwei and 

Governor Zhou Xiaochuan co-chaired the G20 

Finance Ministers and Central Bank Governors 
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Meeting in Chengdu. The meeting was the last 

gathering for G20 finance ministers and central bank 

governors before the Hangzhou Summit. The meeting 

mainly discussed the current global economic 

situation, the strong, sustainable and balanced growth 

framework, the international financial architecture, 

investment and infrastructure, the financial sector 

reform, international tax cooperation, green finance, 

climate finance, anti-terrorism financing, among other 

topics. The meeting endorsed the major outcomes and 

issued a communiqué, which delivered economic and 

financial outcomes for the Hangzhou Summit.

9. On July 23-24, Finance Minister Lou Jiwei met 

with guests attending the G20 Finance Ministers 

and Central Bank Governors Meeting in Chengdu, 

including the newly appointed British Chancellor 

of the Exchequer Philip Hammond, French Finance 

Minister Michel Sapin, Canadian Finance Minister 

William Morneau, South Korea Deputy Prime 

Minister and Finance Minister Yoo Il-ho, Slovak 

Finance Minister Peter Kazimir, and Argentine 

Finance Minister Alfonso Prat-Gay.

10. On July 23, Vice Finance Minister Shi Yaobin 

met with Ms. Odile Renaud-Basso, the head of the 

French Treasury, who was attending the G20 Finance 

Ministers and Central Bank Governors Meeting in 

Chengdu. The two sides exchanged views on China-

France bilateral economic and financial cooperation.

11. On July 24, Finance Minister Lou Jiwei, the 

OECD Secretary-General Gurria, the World Bank 

President Jim Yong Kim, and Mr. Lipton, IMF 

First Deputy Managing Director attended and gave 

remarks on the opening ceremony of the High-Level 

International Symposium on New Approaches to 

Economic Challenges, which was jointly organized 

by MOF and the OECD in Chengdu. Vice Finance 

Minister Shi Yaobin presided over the meeting.

Ⅳ.Local Finance

1. The first provincial-level, whole-
p r o c e s s  a n d  e - p r o c u r e m e n t 
project in Anhui Province has been 
successfully completed

According to the news released by the Finance 

Department of Anhui Province on July 4, the first 

provincial-level, whole-process and e-procurement 

project in Anhui has been successfully completed. 

To advance the innovative procurement supervision 

and better serve the provincial budget units, the 

procurement supervision office has taken a series of 

measures. (1) Draw up the flow charts for centralized 

procurement, local procurement, and wholesale 

emergency procurement respectively to put in place 

standardized and unified operational procedures; 

create a three-party communication and coordination 

mechanism to facilitate the communication among 

the three parties in the process of undertaking 

procurement. (2) Conduct IT-based procurement 

supervision and task the procurement supervision 

office to revamp the entire process of procurement 

involving budgeting, planning, procedures and 

results. (3) Use online instant messaging tools and 

arrange for inspectors to take turns in making online 

oversight. (4) Make visits to budget units, change the 

work style, and improve the delivery of service.
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2.The Finance Bureau of Kunming 
City has implemented 5 measures to 
ensure steady and fairly fast growth 
of the city’s economy

According to the news released by the Finance 

Department of Yunnan Province on July 6, the 

Finance Bureau of Kunming City has implemented 

5 measures to ensure steady and fairly fast growth 

of the city’s economy. (1) Compile the 3-year rolling 

investment plan of Kunming, improve the project 

pipeline of the 13th Five-Year Plan, accelerate the 

disbursement of fiscal funds, and advance PPP. (2) 

Cut fees and taxes, reduce the logistical costs of 

businesses, steadily resolve the overcapacity, and 

alleviate the social insurance contribution burden 

of businesses. (3) Reduce the financial burden of 

businesses, adjust and standardize the policy on the 

use of land for real estate development, introduce 

fiscal subsidies, and enhance land supply, for 

example, except for the use of land for commercial 

and residential construction purpose, the use of land 

for all other purposes will be exempted from the plain 

area farmland quality compensation fees. (4) Step 

up rewards for the increase of output and efficiency 

by industrial enterprises, support the technological 

retrofitting of industrial enterprises, accelerate the 

development of service sector, nurture and foster 

large-scaled enterprises, and promote innovation 

and entrepreneurship. (5) Develop new areas of high 

consumer demand, support the regulated development 

of domestic services sector, intensify efforts to attract 

investment, and support the international trade of 

businesses. 

3. Tianjin Municipality accelerated 

the PPP development

According to the news released on July 13 by the 

Finance Bureau of Tianjin Municipality, Tianjin is 

to accelerate financing innovation for PPP projects, 

so as to encourage and guide social capital to 

invest in public utilities and infrastructure. (1) 

Establish a municipal facilitation mechanism to 

promote investment and financing reforms for PPP, 

to strengthen coordination and form synergy. A 

series of documents were formulated to create a 

standardized management system. A PPP information 

management platform was established to connect 

with the PPP Center at MOF. Special funds were 

arranged for the initial funding. (2) PPP projects 

were accelerated in rail transportation, highway 

and other municipal public transportation facilities. 

(3)Project implementation plans were optimized. 

Priority was given to the supervision of government 

capital, guidance fund and operating subsidies in the 

PPP projects. (4) Establish a standardized process, 

which includes standardized framework and contract 

management for PPP projects.

4. Jiangsu Province adopted the 
Interim Administration Measures 
on the Information Disclosure of 
the Budget and Final Accounts of 
Jiangsu Province 

According to the news released on July 14 by 

the Finance Department of Jiangsu Province, the 

Interim Administration Measures on the Information 

Disclosure of the Budget and Final Accounts of 

Jiangsu Province was adopted. (1)The finance 

authorities at various levels of Jiangsu Province 
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are responsible for information disclosure of the 

budget and final accounts at each corresponding 

level of government. (2) The finance authorities are 

to disclose six major government budget and final 

accounts, including the "three official expenses" and 

at each corresponding level of governments. (3) For 

sub-categories of budget and final accounts required 

to be published with functional details, their economic 

ledger should be disclosed as well. (4) Government 

portals or official departmental websites should be 

main platforms for information disclosure. (5) The 

government budget and final accounts should be 

disclosed within 20 days after approval by the NPC 

at the same level, and departmental budget and final 

accounts should be disclosed within 20 days after 

approval by the finance department at the same level. 

(6) The Party Committees and governments at all 

levels of Jiangsu should strengthen the organization 

and guidance on the information disclosure of 

budget and final accounts. A sound mechanism of 

regular assessment should be established with clear 

guidelines, controllable procedure, accessible findings 

and easy monitoring.

5. Henan Province has been earnestly 
performing the duties of f iscal 
supervision and enhancing the 
oversight of the state-owned assets of 
enterprises

According to the news released by the Finance 

Department of Henan Province on July 19, Henan 

has been earnestly performing the duties of fiscal 

supervision and enhancing the oversight of the 

state-owned assets of enterprises. (1) It actively 

participates in the reform of SOEs. It carefully studies 

the policies of SOE reform and actively involves in 

the formulation of policies and SOE reform in the 

industrial sector. (2) It strengthens the management of 

state-owned asset operating budget at the provincial 

level, which has formed a relatively sound budget 

system and is covering all the provincial SOEs. (3) It 

enhances the supervision of the state-owned assets of 

the enterprises affiliated to public institutions, which 

are "owned by the state, overseen by the government, 

and used by the institutions". (4) It strengthens the 

supervision of the assets and financial accounts of 

the local financial enterprises. It exercises oversight 

on the asset valuation of financial enterprises, further 

controls the executive remuneration, and strictly 

regulates the benefits and expenses of executives in 

provincial financial enterprises.

6. The Finance Department of Yunnan 
Province has recently regulated the 
compilation of the guiding catalogue 
for government procurement of 
services

According to the news released by the Finance 

Department of Yunnan Province on July 21, it has 

recently regulated the compilation of the guiding 

catalogue for government procurement of services. 

(1) To provide better guidance for the procurers and 

prevent the purchase of wrong items, the catalogue of 

items banned from purchase is specifically drafted this 

year. (2) The guiding catalogue of this year consists 

of 6 categories, 58 sections and 300 sub-sections, a 

notable increase over the 5 categories, 53 sections and 

289 sub-sections in 2015. (3) The services procured 

by the government shall place greater emphasis on the 

public nature and the public-welfare nature, and give 
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priority to the public services closely connected with 

people’s livelihood. (4) New approaches and models 

that are conducive to the development of social 

organizations, effective allocation of public service 

resources and the improvement of science-based 

social management should be actively explored. (5) 

The opinions of different government agencies are 

adopted to make the compilation more science-based 

and reasonable.

7. Shandong Province implemented 
the second batch of 35 demonstrative 
PPP projects

According to the news released on July 26 by the 

Finance Department of Shandong Province, the 

second batch of demonstrative PPP projects were 

implemented, which presented the following seven 

characteristics. (1) The projects covered public 

facilities and education, with investment scale over 

100 million RMB for each project, and investment for 

some projects was billions. (2) The implementation 

and overall progress were fast. (3) The transaction 

structure covered various aspects, including project 

procedures, services, income, land, equity and 

financing, with scientific and reasonable risk-sharing 

mechanisms and effective risk prevention measures. 

(4) The demand for services and goods provided by 

the projects was steady, the charging mechanism was 

well structured and the pricing adjustment mechanism 

was relatively flexible. (5) The contract system was 

sound with clearly defined rights and responsibilities. 

(6) The operational process was clear, project review 

was strengthened, process management was specified 

and strictly abided by standard operating procedures. 

(7) The target of support was well-calibrated to 

deliver clear demonstrative effect. 

8. Anhui Province standardized the 
management system for fiscal funds

According to the news released on July 28 by the 

Finance Department of Anhui Province, the Anhui 

Provincial Government Office issued the Guiding 

Opinions on Further Strengthening the Institutional 

Building of Fiscal Fund Management. (1) The funds 

should be used for targeted and verified objectives 

with supporting data. Establish an information cross-

check mechanism by using information technology 

tools to verify the business, tax and international 

trade information of the recipients of the funds. 

(2) Fiscal funds allocated to villages should entail 

relevant public notice at the county, town and village 

levels. The public notice should be posted at a fixed 

place and online at the same time. (3) Improve the 

budget performance management by establishing 

and improving the financial performance evaluation 

index system on the projects receiving fiscal support, 

and strictly apply the results of the performance 

evaluation.

Ⅴ.Remarks and Opinions

1. Li Keqiang: economic transformation 
is required for stronger world economic 
growth

Premier Li Keqiang recently delivered an address at 

the Opening Ceremony of the 10th Annual Meeting 
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of the Summer Davos Forum. According to Premier 

Li, since the international financial crisis broke out 

eight years ago, countries have resorted to various 

policy tools to grapple with the crisis and stimulate 

growth. Eight years on, recovery of the world 

economy has fallen far short of expectations: global 

trade and investment are lackluster; commodities 

and financial markets have experienced volatility 

from time to time; growth prospects of developed 

and emerging market economies are diverging; and 

geopolitical risks and destabilizing factors are both 

on the rise. Just a few days ago, the UK voted to 

leave the EU in a referendum. This made an impact 

on the international financial markets and added to 

the uncertainties in the world economy. Against such 

a backdrop, to promote world economic recovery and 

the growth of all economies, we need to make joint 

efforts to tackle challenges, strengthen confidence, 

foster a stable international environment and find 

solutions to address root causes of the problems we 

face. European countries are important partners for 

China. Under the new circumstances, China will 

continue to maintain and develop its relations with 

the EU and the UK. The theme of the forum, "the 

Fourth Industrial Revolution and Its Transformational 

Impact", offers people a new perspective and is 

thus forward-looking and relevant. First, to promote 

steady recovery of the world economy, we must 

actively carry out structural reforms. To address 

the deep-seated problems in the world economy, 

we need to both strengthen demand management 

and advance structural reforms to eliminate the root 

causes that trigger problems. Countries may face 

different situations, yet they should all move toward 

addressing economic imbalance by way of promoting 

fiscal and financial reforms, easing regulation, 

facilitating competition, supporting innovation 

and expanding opening-up, and should all work 

together to ensure strong, sustainable and balanced 

growth of the world economy. Second, to promote 

steady recovery of the world economy, we must 

speed up economic transformation and upgrading. 

For the world economy to walk out of the woods, 

the ultimate solution lies in shifting the growth 

model and replacing old growth engines with new 

ones at a faster pace. The advent of a new round of 

technological and industrial revolution has provided a 

historical opportunity for this. The emergence of new 

technologies, new tools and new materials, which 

are of pace-setting and transformational significance, 

has given a strong boost to the growth of the new 

economy and the upgrading of traditional industries. 

Countries should follow this prevailing trend by 

focusing their policies on supporting economic 

transformation and upgrading, and strengthen the 

new drivers of economic growth. Third, to promote 

steady recovery of the world economy, we will need 

efficient and orderly global governance. In the face 

of common challenges, we need to uphold the spirit 

of solidarity and work for common progress. This is 

a sure way for us to move forward. Countries need 

to adopt more growth-friendly policies, strengthen 

macro policy coordination, steadfastly advance trade 

and investment liberalization and facilitation, firmly 

oppose protectionism and build a fairer, more just 

and open international economic system. The world’s 

major economies, while making macro-economic 

policies, should consider not only their own growth 

needs but also the spillover effects of their policies.

2. Sheng Laiyun: Chinese economy 
in the first half of the year is stable 
and progressive, with new growth 
engines and positive developments, 
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but challenges remain

Recently, the NBS spokesman Sheng Laiyun captured 

China's economic performance in the first half of the 

year with five words, i.e., stable, progressive, new, 

positive, and hard. "Stable" refers to the steady and 

sound economic operation. First, economic growth is 

relatively stable. The rate of growth in both the first 

quarter and the second quarter was 6.7%, showing a 

trend of stabilization. Growth in the first half of the 

year was 6.7%, which dropped by 0.3 percentage 

point over the same period of last year, but calculated 

at constant prices of 2010, the GDP grew by an 

additional 23 billion RMB compared with the same 

period of last year. Second, employment was stable. 

In the first half of this year, 717 million new urban 

jobs were created, completing 71.7% of the annual 

targets. Third, the prices were stable. The CPI rose 

by 2.1%, remaining with the first quarter. CPI in 

June rose by 1.9%. Fourth, growth in income and 

consumption was stable. Real income for households 

rose by 6.5% in the first half of the year, which 

remained the same as in the first quarter. Total retail 

sales of consumer goods grew by 10.3%, on par 

with the first quarter. "Progressive" refers to steady 

progress of the supply-side structural reforms and 

transformation and upgrading of the growth model. 

First, the service sector continued to expand rapidly. 

Services accounted for 54.1% of GDP in the first half 

of the year, up by 1.8 percentage points over the same 

period last year. Second, the structure of demand was 

improving. Among the three major demands, the final 

consumption contributed to 73.4% of the economic 

growth, a 13.2-percentage-point increase over last 

year. Capital formation contributed 37%, and the 

contribution by net exports of goods and services 

was -10.4%. Third, the catch-up advantage of the 

Midwest regions was still playing out. Value-added 

by Midwest industries generally grew faster than in 

the eastern regions and above the national average. In 

addition, the three strategic initiatives-- the Belt and 

Road Initiative, the Beijing-Tianjin-Hebei Economic 

Zone, and the Yangtze River Economic Belt-- are 

steadily advancing. Fourth, the supply-side structural 

reforms are implementing effectively. The efforts 

in accomplishing the "five tasks" 1 have achieved 

initial results. "New" refers to the development 

of the new economy with new growth engines. 

According to the State Administration for Industry 

and Commerce(SAIC), the first half of the year saw 

an average of 14 000 newly registered companies 

daily, up from the 12 000 daily figure of last year. 

Strategic emerging industries grew by 11.8% in the 

second quarter, 1.8 percentage points higher than in 

the first quarter. New industries and new business 

model maintained a high growth rate. "Positive" 

refers to improvement in the quality of economic 

operation. The positive factors are in accumulation. 

In the first half of the year, energy consumption per 

unit GDP fell by 5.2%. The decline of PPI narrowed 

for six consecutive months. From January to May, 

the profits of industrial enterprises above designated 

size grew by 6.4%, an improvement over last year. 

"Hard" refers to two aspects: first, the international 

environment remains complex and challenging. The 

world economic recovery is slower than expected, 

trade remains weak, and economic uncertainties have 

increased, including the recent Brexit referendum. 

Second, domestically, China's economy is in a crucial 

stage of restructuring, transformation and upgrading, 

the growing pains of adjustment continue, and the 

real economy is under stress.

1 Reducing excess capacity, de-stocking, de-leveraging, cutting costs and shoring up weak areas of the economy.
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3. Lou Jiwei: the NDB should foster 
the sound image as a new MDB in 
the 21st century

In his recent address at the first Meeting of the Board 

of Governors of the NDB in Shanghai, Finance 

Minister Lou Jiwei said that the NDB should 

prioritize knowledge service, expand financing 

channel, streamline operational procedures, and 

foster the image of a new MDB in the 21st century. 

The NDB should look ahead from strategic and long-

term perspectives. On one hand, it needs to draw 

upon the mature experiences and good practices of 

the existing MDBs, uphold international norms and 

high standards, and constantly enhance its operational 

transparency; on the other hand, it should improve 

and innovate the existing policies and system, 

and develop tailored and diversified products and 

services. It is important for the NDB to prioritize 

service. In addition to financial support, the NDB 

should also commit itself to providing high-quality 

services for developing countries. On the basis 

of project implementation, it should support the 

efforts of member countries in making institutional 

innovation and exploring the development paths 

and models that suit their national circumstances. 

Meanwhile, it should deepen south-south cooperation 

and promote the sharing of development experiences 

among developing countries. Second, the NDB 

should expand its financing channel. The recent 

volatility of the international capital market has posed 

considerable challenges to developing countries’ 

access to foreign capital. Against this backdrop, 

the NDB should actively develop local currency 

financing, and provide stable and inexpensive capital 

for member countries. Furthermore, it needs to 

mobilize resources from policy financial institutions, 

commercial banks, insurance funds and private sector 

for infrastructure investment, properly adopt the PPP 

model and assist the member countries with economic 

and social development. Last but not least, the NDB 

should streamline its operational procedures. It 

should be lean and efficient, reduce operational costs, 

cut hidden costs, and maximize development impact. 

As it strives to be more efficient in decision-making 

and management, it should also put in place complete 

policies and procedures, ensure the high quality of 

projects and foster the sound image as a new MDB in 

the 21st century.

4. Lou Jiwei: build a new international 
tax regime to promote strong, 
sustainable and balanced global 
growth

Recently, Finance Minister Lou Jiwei delivered 

a speech at the G20 High-level Tax Symposium. 

He pointed out that as an important and integral 

component of global governance system, tax policy 

plays a significant role in the coordination of global 

economic rules, and can be used as an effective tool 

to promote global economy recovery. Against the 

backdrop of economic globalization, the mode of 

production, the organizational form of enterprises 

and the international trade structure have all changed 

dramatically, imposing severe challenges to the 

existing international tax system. Therefore, the 

G20 countries should explore a more equal and 

rational international tax regime, which will promote 

international coordination and cooperation in 

taxation, and make greater contribution to achieving 

strong, sustainable and balanced global economic 

growth. At present, G20 countries still have ample 
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opportunities to further strengthen international tax 

cooperation and coordination. As the major global 

governance platform, G20 should play a leading 

role in improving the international tax governance, 

continuously expand and deepen international tax 

coordination and cooperation, and support the 

development of a fair, equal, inclusive and organized 

international tax system. First, we should closely 

monitor the development trends of global taxation. 

The G20 countries should take a global perspective 

and strengthen studies on the strategic, macroscopic 

and institutional issues in tax areas, while ensuring 

fiscal safety and sustainable development objectives 

of member countries. Second, we should deepen the 

international tax cooperation. Building on the existing 

tax cooperation mechanisms, the G20 countries should 

consider carrying out global, regional, multilateral 

and bilateral tax cooperation in larger scopes, at 

higher levels and in more sophisticated areas. Third, 

we should strengthen tax capacity building. With 

economic globalization and the development of 

digital economy, now we are facing a big challenge 

of capacity building for tax administration, which 

is especially acute for developing countries. It is 

very important for developing countries to enhance 

their tax capacity, and it is a matter of significance 

for the balanced growth of global economy. Fourth, 

we should apply tax tools rationally. Improving 

international tax governance and building a fair and 

efficient international tax system will provide policy 

opportunities for the strong, sustainable and balanced 

economic growth. 
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