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• Finance Minister Xiao Jie met with Branstad, U.S. Ambassador to China
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global economic governance reform
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Guidelines on Developing Innovative System and Mechanisms to Advance 
the Green Development of Agriculture

• The State Council deployed the measures to boost the real economy and 
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• China’s GDP grew by 6.8% year on year in the third quarter of 2017
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of the tax-excluded sales value and the applicable 

VAT rate for the specific item. Third, this circular 

shall enter into force on October 1, 2017, and the 

specifics shall be determined according to the time 

of handling the tax rebate declaration.

2. MOF published a circular on 
the administration of the license 
of accounting firms to practice 
accounting

On September 30, MOF published a circular on 

the administration of the license of accounting 

firms to practice accounting, which provided the 

following. First, the finance authorities of all 

provinces shall timely adjust and improve the 

system for administering the license of accounting 

firms in their jurisdictions and update openly 

available documents such as the guidelines for 

accounting firms to obtain license. Second, the 

application for license that has been handled by the 

provincial finance authorities but is expected to be 

decided after October 1, 2017 shall be reviewed 

and decided in accordance with the revised 

Supervision and Administration Measures for 

the Practice License of Accounting Firms. Third, 

new license for accounting firms and branches 

shall be introduced starting from the date when 

the Measures is implemented. The license issued 

before October 1, 2017 will be valid until May 31, 

2018.

1. MOF published a supplementary 
circular on the matters related to the 
VAT rebate policy for the purchase 
of goods and services by foreign 
embassies (consulates) and their 
staff in China

On September 30, Ministry of Finance (MOF) 

published a supplementary circular on the matters 

related to the VAT rebate policy for the purchase 

of goods and services by foreign embassies 

(consulates) and their  staff  in China,  which 

provided the following. First, for the purchase 

of goods and services by the staff of embassies 

(consulates), the sales value (tax-included price) 

declared per person per year shall be no more 

than 180,000 RMB, except for car purchase and 

house rent. Second, for the purchase of goods and 

services by embassies (consulates) and their staff, 

the VAT rebate is the amount of tax as indicated 

on the invoice. If the invoice does not show the 

amount of tax, the tax shall be calculated on the 

basis of tax-excluded sales value and the VAT rate. 

For the purchase of electricity, gas, gasoline and 

diesel, if the invoice does not show the amount of 

tax, the VAT rebate shall be calculated on the basis 

Ⅰ.Policy Update
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the  Guidel ines  on Developing 
Innovative System and Mechanisms 
to Advance the Green Development 
of Agriculture

On October 9, the General Office of the Central 

Committee of CPC and the General Office of 

the State Council published the Guidelines on 

Developing Innovative System and Mechanisms to 

Advance the Green Development of Agriculture, 

which provided the following. First ,  reform 

and improve the price formation mechanism of 

agricultural products, deepen the target price 

subsidies for cotton, coordinate the producer 

subsidies for maize and soy bean, tilt subsidies 

to advantageous areas, and reduce or phase out 

subsidies to non-advantageous areas. Second, 

reform the subsidy policy of fishery industry, 

support fishers to conserve fishing resources by 

cutting back on fishing boats, developing marine 

farming and cultivating fishing resources. Third, 

improve the ecological compensation policy 

for arable land, grassland, forest, wetland, and 

aquatic organisms, and continue to support the 

reforestat ion of cult ivated and grazed land. 

Fourth, make effective use of the incentives of 

green finance, explore the effective approaches 

for putting green finance at the service of the 

green development of agriculture, scale up green 

credit and specialized guarantee support, and 

develop innovative insurance products for green 

and ecological agriculture. Fifth, increase the use 

3. MOF published the Measures for 
Administering the Expert Consulting 
Fees of Scientific Research Projects 
Funded by the Central Government

On September 30, MOF published the Measures 

for Administering the Expert Consulting Fees of 

Scientific Research Projects Funded by the Central 

Government, which provided the following. First, 

the standard consulting fee for experts with senior 

professional titles is 1500-2400 RMB per person 

per day (after tax); the standard consulting fee for 

other professional experts is 900-1500 RMB per 

person per day (after tax). Second, the consulting 

fee for Academicians and experts with national 

prestige may be 50% above the standard for experts 

with senior professional titles. Third, the consulting 

activities referred in the Measures mainly take the 

forms of conference, on-site interview or visit, and 

correspondence. Fourth, the standard of consulting 

fee for experts in difference fields but with the 

same professional title shall be consistent. Fifth, in 

light of the level of national economic and social 

development and the change of price, MOF may 

adjust the standard of expert consulting fees when 

appropriate. Sixth, expert consulting fees shall not 

be paid to those who participate in project research 

and management.

4. The Central Committee of CPC 
and the State Council published 
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6. MOF published a circular on the 
mid-to-late stage supervision of the 
demonstration and pilot areas for 
circular economy in the second half 
of 2017

On October 11, MOF published a circular on the 

mid-to-late stage supervision of the demonstration 

and pilot areas for circular economy in the second 

half of 2017, which provided the following. First, 

the medium-term review targets the demonstration 

bases of  "urban mines",  industr ial  parks of 

circular improvement and pilot cities of "kitchen 

waste to resources" where the implementation 

plans have been approved for at least 3 years. 

Second, the authorities in charge of circular 

economy, finance authorities and housing and 

urban-rura l  development  au thor i t ies  a t  the 

provincial level shall conduct pre-review of the 

pilot and demonstration areas of circular economy 

in their jurisdictions, and submit the review 

results and proof documents to the National 

Development and Reform Committee (NDRC), 

MOF and Ministry of Housing and Urban-Rural 

Development (MOHURD) by October 25. Third, 

NDRC, MOF and MOHURD shall determine 

the rating of medium-term review on the basis 

of a written review and field investigation. The 

areas that fail the medium-term review will be 

disqualified as the pilot or demonstration areas 

and have their central fiscal subsidies clawed 

back.

of PPP in the area of the green development of 

agriculture, encourage private sector capital to 

invest in the conservation of agricultural resources, 

recycling of wastes, animal diseases control, and 

ecological protection and restoration.

5. The State Council made plan on 
the national network of basic health 
insurance and direct reimbursement 
of medical expenses incurred in 
other places

On October 9, Premier Li Keqiang chaired an 

executive meeting of the State Council, which 

provided the following. First, improve the new 

mechanism for the operation of public hospitals. The 

National Health and Family Planning Commission 

shall take the lead in developing the plan for 

addressing the problem of rewarding physicians with 

drug sales, and the central finance authority shall 

support this endeavor. The state will identify over 100 

types of illness to advance the reform of illness-based 

payment. Second, push forward the development 

of hospital alliance through institutional reform. 

Improve supporting policies and ensure all the tertiary 

public hospitals participate in the development of 

hospital alliance by the end of October. Develop 

performance evaluation measures, promote the 

coordination of vertically-integrated hospital alliance, 

and advance tiered treatment by setting differentiated 

reimbursement proportion.
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7. MOF published the Guidelines 
on Promoting the Development of 
Energy Storage Technology and 
Industry

On October 12, MOF published the Guidelines 

on Promoting the Development of Energy Storage 

Technology and Industry , which provided the 

fo l lowing.  F i rs t ,  advance  the  research  and 

development of energy storage technology and 

equipment. Second, push forward the application of 

energy storage to raise the level of renewable energy 

utilization. Third, push forward the application of 

energy storage to improve the stability of electricity 

system. Fourth, push forward the application of 

energy storage to increase the smart use of energy. 

Fifth, push forward the diversified application of 

energy storage to support the energy internet.

8. The State Council published the 
Guidelines on Actively Promoting the 
Innovation and Application of Supply 
Chain

On October 16, the General Office of the State 

Council published the Guidelines on Actively 

Promoting the Innovation and Application of Supply 

Chain, which provided the following. First, foster 

a favorable policy environment for the innovation 

and application of supply chain.  Encourage 

the establishment of a network of supply chain 

innovation featuring the leading role of enterprises 

and the cooperation between industry and university 

on research and application, create a cross-cutting and 

multi-disciplinary service platform for innovation, 

and offer services on technology research and 

development, brand development, market exploration, 

standardized service, and testing and accreditation. 

Second, actively carry out the pilot and demonstration 

programs for supply chain innovation and application. 

Third, enhance the development of supply chain 

credit and supervisory service system. Fourth, push 

forward the development of standardized system for 

supply chain. Fifth, accelerate the cultivation of all 

levels of supply chain talents. Sixth, strengthen the 

professional organizations of supply chain.

9. MOF published a circular on 
further regulating the transaction of 
the state-owned assets of central 
cultural enterprises

On October 24, MOF published a circular on further 

regulating the transaction of the state-owned assets 

of central cultural enterprises, which provided the 

following. First, the transaction of the state-owned 

assets of central cultural enterprises includes the 

transfer of property rights, capital increase and 

transfer of assets. The enterprises that carry out 

the above-mentioned economic behaviors shall 

conduct transaction at the two cultural property 

right exchanges in Shanghai and Shenzhen, and 
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utilization plan, quota, fund payment, information 

correction, refunding, surplus of centralized treasury 

payment, and electronic documents. Second, complete 

the timely transition from the old system to the new 

one. The pilot departments and the correspondent 

banks of the centralized treasury payment shall follow 

the provisions of the Plan for Transitioning towards 

the New Treasury Payment System, and complete the 

transition from the existing treasury payment system 

towards the new one. Starting from September 28, the 

pilot departments and budget units affiliated to them 

shall gradually move to the new treasury payment 

system for processing fund payment.

11. The State Council deployed the 
measures to boost the real economy 
and accelerate the transformation 
and upgrading of economy

On October 31, Premier Li Keqiang chaired an 

executive meeting of the State Council, which 

provided the following. First, create an environment 

conducive to the flourishing of industrial internet. 

Promote the development of "internet + advanced 

manufacturing industry" by providing fiscal and 

tax policy support, encouraging enterprises to carry 

out bond and equity financing and make social 

capital investment, and developing innovative 

financial services. Second, vigorously promote the 

development of intranet and extranet of industrial 

enterprises, and support capable enterprises to 

the transaction of state-owned assets through non-

public agreement shall be strictly controlled. Second, 

MOF’s disbursement of capital expenditure for 

the state-owned capital operating budget of central 

cultural enterprises shall belong to the government’s 

investment under the form of capital injection into 

state-invested enterprises, thus does not require 

transaction at exchanges. Third, as for internal asset 

transfer of central cultural enterprises or the special 

asset transfer of cultural industry, if the transfer 

through non-public agreement is indeed needed 

between state-owned and state-controlled enterprises, 

the transferor shall report to the higher authorities of 

central cultural enterprises for review and approval.

10. MOF published a circular on 
the designation of the first batch 
of pilot departments for adopting 
the new central treasury payment 
management system

October 25, MOF published a circular on the 

designation of the first batch of pilot departments 

for adopting the new central treasury payment 

management system, which provided the following. 

First, conduct fund payment in strict accordance 

with relevant rules. The pilot departments shall 

conduct fund payment in accordance with the (Trial) 

Operational Rules for Administering the Fund 

Payment of the New Treasury Payment System, 

including the management of budget indicators, fund 
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develop large-scale industrial cloud platforms. 

Third, increase the government’s support for the 

construction of basic networks. Basically complete 

the upgrading of the next generation internet and the 

building of supporting management capacity for the 

advanced manufacturing industry. Fourth, rely on 

the industrial internet to promote the development 

of open finance. Promote the integration of primary, 

secondary and tertiary industries as well as that of 

large, medium, and small enterprises.

12. Customs Tariff Commission of the 
State Council issued a circular on the 
zero-tariff treatment for 97% of the taxable 
products from the Democratic Republic 
of the Gambia, Sao Tome and Principe

On November 1, the Customs Tariff Commission 

of the State Council issued a circular on the zero-

tariff treatment for 97% of the taxable products from 

the Democratic Republic of the Gambia, Sao Tome 

and Principe, which provided the following. First, 

according to the Plan on the Implementation of Zero-

tariff Treatment for 97% of Taxable Products from 

the Least Developed Countries approved by the State 

Council and the relevant operational procedures, 

and in light of the recently signed documents, from 

December 1, 2017 onwards, zero-tariff treatment 

for the least developed countries will be applicable 

to 97% of the taxable products originated from the 

Republic of Gambia, Sao Tome and Principe. Second, 

the list of the 97% of products eligible for zero-

tariff treatment shall be implemented in accordance 

with the Schedule 5 of the Circular of the Customs 

Tariff Commission of the State Council on the Tariff 

Adjustment Plan for Year 2017.

13. MOF issued an urgent circular 
on  m at te r s  r e la ted  to  fu r the r 
implementing the 2017 autumn grain 
purchasing work

On November 2, MOF issued an urgent circular on 

matters related to further implementing the 2017 

autumn grain purchasing work. First, correctly 

implement the national grain purchasing policy 

to ensure that the pro-agriculture policy is well 

implemented. Second, effectively improve services 

for farmers and help enhance food quality. Third, 

earnestly hold provincial governors to account for 

food security, and address the purchase of unqualified 

grains according to local conditions. Fourth, 

strengthen supervision over the grain purchasing 

market and crack down on illegal activities.

1 4 .  MOF issued  a  c i rcu la r  on 
matters related to the operation 
and management of the information 
platform for government procurement 
of services
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On November  2 ,  MOF issued a  c i rcular  on 

matters related to the operation and management 

of the information platform for government 

procurement of services, which provided the 

following. First, the "Information Platform for 

Chinese Government Procurement of Services" is 

a specialized website developed and designed by 

MOF for the unified management of information 

related to nationwide government purchase of 

services. Second, the information platform is 

administered according to the principle of "unified 

planning,  uni f ied  management ,  cent ra l ized 

publishing and tiered construction". Third, the 

information platform covers the policies and 

regulations, policy interpretation, experience 

exchange, discussion of ideas, guidance directory, 

items for service procurement, and special topics. 

Fourth, MOF designated the information platform 

as the only online platform for publishing notice 

and announcements on nationwide government 

procurement of services.

Ⅱ.  Facts & Figures

1. China’s manufacturing PMI in 
September was 52.4%

The data published by National Bureau of Statistics 

(NBS) on September 30 showed that China’s 

manufacturing PMI in September was 52.4%, up by 

0.7 percentage point month on month. In a breakdown 

of enterprises, PMI was 53.8% for large-sized ones, 

up by 1.0 percentage point month on month; 51.1% 

for medium-sized ones, up by 0.1 percentage point 

month on month; and 49.4% for small-sized ones, 

up by 0.3 percentage point month on month. In 

specific terms, the production index was 54.7%, up 

by 0.6 percentage point month on month; the new 

order index was 54.8%, up by 1.7 percentage points 

month on month; the raw material inventory index 

was 48.9%, up by 0.6 percentage point month on 

month; the employee index was 49.0%, down by 0.1 

percentage point month on month; and the supplier 

delivery time index was 49.3%, staying flat month on 

month.

2 .  China ’s  non-manufactur ing 
business activity index was 55.4% in 
September

The data released by NBS on September 30 showed 

that China’s non-manufacturing business activity 

index was 55.4% in September, up by 2.0 percentage 

points month on month. Specifically, the figure was 

54.4% for the service industry, up by 1.8 percentage 

points month on month, and was 61.1% for the 

building industry, up by 3.1 percentage points month 

on month. The new order index was 52.3%, up by 1.4 

percentage points month on month; the input price 

index was 56.1%, up by 1.7 percentage points month 
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on month; the sales price index was 51.7%, up by 

0.2 percentage point month on month; the employee 

index was 49.7%, up by 0.2 percentage point month 

on month; and the business activities expectation 

index was 61.7%, up by 0.7 percentage point month 

on month.

3. China’s R&D expenditure in 2016 
increased by 10.6% year on year

The data released by MOF on October 10 showed 

that China’s R&D expenditure in 2016 totaled 

1.56767 trillion RMB, up by 10.6% year on year. 

By R&D activities, basic research spending was 

82.29 billion RMB, up by 14.9% year on year; 

applied research spending was 161.05 billion 

RMB, up by 5.4% year on year; development 

spending was 1.32434 trillion RMB, up by 11.1% 

year on year.  By R&D entities,  spending by 

enterprises was 1.2144 trillion RMB, up by 11.6% 

year on year; spending by government-affiliated 

research institutions was 226.02 billion RMB, up 

by 5.8% year on year; spending by universities and 

colleges was 107.22 billion RMB, up by 7.4% year 

on year. In 2016, government-supported science 

and technology spending was 776.07 billion RMB, 

up by 10.8% year on year, among which, central-

government supported spending was 326.93 

billion RMB, up by 8.5% year on year; and local-

government supported spending was 449.14 billion 

RMB, up by 12.5% year on year.

4. Revenue under China’s general 
public budget increased by 9.2% 
year on year in September

The data released by MOF on October 16 showed 

that revenue under China’s general public budget 

was 1.2714 trillion RMB in September, up by 9.2% 

year on year, among which, revenue at the central 

government level was 586.6 billion RMB, up by 

10.6%; revenue at the local government level was 

684.8 billion RMB, up by 8.1%. Tax revenue was 

969.1 billion RMB, up by 17.6% year on year; and 

non-tax revenue was 302.3 billion RMB, down by 

11% year on year. Expenditure under China’s general 

public budget was 2.0246 trillion RMB in September, 

up by 1.7% year on year, among which, expenditure 

at the central government level was 228.5 billion 

RMB, up by 6.4% year on year; expenditure at the 

local government level was 1.7961 trillion RMB, up 

by 1.1% year on year.

5. China’s CPI rose by 1.6% year on 
year in September

The data released by NBS on October 16 showed 

that China’s CPI rose by 1.6% year on year in 

September, or 0.5% month on month. The year-

on-year change of the prices of goods and services 

suggest that the price of food, tobacco and alcohol 

went down by 0.4% in September, among which, 

meat price fell by 7.5% ; fruit price fell by 3.0% ; 
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vegetable price dropped by 1.0%; egg price rose 

by 3.7%; aquatic product price increased by 2.5%; 

grain price went up by 1.7%; and apparel and 

transport & telecommunication price increased by 

1.3% and 0.5% respectively. The month-on-month 

change of the prices of goods and services suggest 

that the price of food, tobacco and alcohol rose by 

0.4% in September, among which, egg price went 

up by 5.3%; fruit price rose by 1.9%; meat price 

rose by 0.9%; aquatic product price fell by 1.8%; 

and apparel, education, culture and entertainment 

price all rose by 0.9%.

6. China’s PPI rose by 6.9% year on 
year in September

The data released by NBS on October 16 showed 

that China’s PPI rose by 6.9% year on year in 

September, or 1.0% month on month, among 

which, the price of means of production increased 

by 9.1% year on year and 1.3% month on month; 

and the price of means of consumption rose by 

0.7% year on year and 0.1% month on month. 

In September, China’s IPI rose by 8.5% year on 

year and 1.2% month on month, among which, 

the figure increased by 18.6% year on year and 

3.0% month on month for non-ferrous metal and 

electrical wires; jumped by 16.6% year on year and 

2.0% month on month for ferrous metal; and rose 

by 11.9% year on year and 1.4% month on month 

for fuels.

7. The value-added of industrial 
enterprises above designated size 
went up by 6.6% year on year in 
September

The data published by NBS on October 19 showed 

that the value-added of industrial enterprises above 

designated size went up by 6.6% year on year in 

September, and up by 0.56% month on month. 

Specifically, there was a decrease of 3.8% year on 

year in the mining sector, an increase of 8.1% in the 

manufacturing sector, and an upsurge of 7.8% in the 

electricity, heating, gas and water sector. By enterprises 

of different ownership, there was an increase of 9.0% 

year on year in state-controlled enterprises, a decrease 

of 2.6% in collectively owned enterprises, an increase 

of 7.1% in joint-stock enterprises, and an upsurge of 

8.9% in foreign-invested enterprises and investments 

from Hong Kong, Macau and Taiwan enterprises. By 

regions, there was an increase of 7.8% in the eastern 

region, 7.6% in the central region, 5.9% in the western 

region and 5.2% in the northeastern region.

8. China’s fixed asset investment 
(excluding rural households) increased 
by 7.5% from January to September

The data published by NBS on October 19 showed 

that China’s fixed asset investment (excluding rural 

households) reached 45.8478 trillion RMB in the 

first 9 months of 2017, up by 7.5% year on year. 
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By industries, the primary industry investment was 

1.4973 trillion RMB, up by 11.8% year on year; the 

secondary industry investment was 17.1787 trillion 

RMB, up by 2.6% year on year; and the tertiary 

industry investment was 27.1718 trillion RMB, up 

by 10.5% year on year. By regions, the investment 

in eastern region was 19.3335 trillion RMB, up 

by 8.6% year on year; the investment in central 

region was 11.7318 trillion RMB, up by 7.5% 

year on year; the investment in western region 

was 12.2338 trillion RMB, up by 9.4% year on 

year; and the investment in northeastern region 

was 2.2324 trillion RMB, down by 2.1% year on 

year.

9.  China ’s  pr ivate  f ixed asset 
investment increased by 6% year on 
year from January to September

The data  publ ished by NBS on October  19 

showed that China’s private fixed asset investment 

increased by 6% year on year in the f irst  9 

months of 2017. By regions, the private fixed 

asset investment was 12.7973 trillion RMB in the 

eastern region, up by 8.7% year on year; 7.9581 

trillion RMB in the central region, up by 7.1% 

year on year; 5.4391 trillion RMB in the western 

region, up by 4.6% year on year; and 1.5574 

trillion RMB in the northeastern region, down by 

2.3% year on year. By industries, the private fixed 

asset investment in the primary industry was 1.2074 

trillion RMB, up by 14.3% year on year; 13.5907 

trillion RMB in the secondary industry, up by 3.4% 

year on year; and 12.9539 trillion RMB in the 

tertiary industry, up by 8.2% year on year.

10. China’s real estate development 
investment increased by 8.1% year 
on year from January to September

The data published by NBS on October 19 showed 

that China’s real estate development investment 

reached 8.0644 trillion RMB, or increased by 8.1% 

year on year, in the first 9 months of 2017. The 

residential property investment was 5.5109 trillion 

RMB, up by 10.4% year on year. By regions, the 

real estate development investment was 4.2869 

trillion RMB in the eastern region, up by 9.0% 

year on year; 1.7169 trillion RMB in the central 

region, up by 13.3% year on year; 1.741 trillion 

RMB in the western region, up by 3.6% year on 

year; and 319.7 billion RMB in the northeastern 

region, down by 3.3% year on year. The funds 

secured by real estate developers totaled 11.3095 

trillion RMB from January to September, up by 

8.0% year on year, among which, domestic loans 

were 1.9003 trillion RMB, up by 19.5% year on 

year; foreign funds were 11.3 billion RMB, up 

by 0.9% year on year; proprietary funds were 

3.6451 trillion RMB, down by 0.3% year on year; 

and other funds were 5.7528 trillion RMB, up by 

10.4% year on year.
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11. China’s retail sales of consumer 
goods in September went up by 
10.3% year on year

The data published by NBS on October 19 showed 

that retail sales of consumer goods in September 

totaled 3.087 trillion RMB, up by 10.3% year on 

year in nominal terms. In September, the retail 

sales of urban areas totaled 2.6164 trillion RMB, 

up by 10.1% year on year; and the retail sales of 

rural areas amounted to 470.6 billion RMB, up by 

11.5%. In addition, catering revenues amounted to 

331.7 billion RMB, up by 10.2% year on year; and 

retail sales of goods reached 2.7553 trillion RMB, 

up by 10.4% year on year.

12. The per capita disposal income 
of Chinese residents in the first three 
quarters of 2017 went up by 9.1% 
year on year in nominal terms

The data published by NBS on October 19 showed 

that the per capita disposal income of Chinese 

residents in the first three quarters of 2017 went 

up by 9.1% year on year in nominal terms, among 

which, the figure for urban residents was 27,430 

RMB, up by 8.3% year on year; and the figure for 

rural residents was 9,778 RMB, up by 8.7% year 

on year. In the first three quarters of 2017, the per 

capita consumer spending was 13,162 RMB, up 

by 7.5% year on year, among which, the figure for 

urban residents was 17,846 RMB, up by 6.2% year 

on year; and the figure for rural residents was 7,623 

RMB, up by 8.6% year on year.

13. China’s GDP grew by 6.8% year 
on year in the third quarter of 2017

The data published by NBS on October 20 showed 

that China’s GDP in the third quarter of 2017 

reached 21.1798 trillion RMB, up by 6.8% year on 

year, among which, the GDP was 1.9242 trillion 

RMB for the primary industry, up by 3.9% year 

on year; 8.5121 trillion RMB for the secondary 

industry, up by 6.0% year on year; and 10.7435 

trillion RMB for the tertiary industry, up by 

8.0% year on year. China’s GDP in the first three 

quarters of 2017 reached 59.3288 trillion RMB, up 

by 6.9% year on year, among which, the GDP was 

4.1229 trillion RMB for the primary industry, up 

by 3.7% year on year; 23.8109 trillion RMB for the 

secondary industry, up by 6.3% year on year; and 

31.3951 trillion RMB for the tertiary industry, up 

by 7.8% year on year.

14. The operating incomes of SOEs 
rose by 15.9% year on year from 
January to September

The data published by MOF on October 20 showed 

that the operating incomes of SOEs totaled 37.64436 
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trillion RMB from January to September, up by 

15.9% year on year, among which, the figure for 

central SOEs was 22.50917 trillion RMB, up by 

14.1% year on year, and the figure for local SOEs 

was 15.13519 trillion RMB, up by 18.8% year on 

year. The operating costs of SOEs totaled 36.34698 

trillion RMB, up by 15% year on year, among 

which, the figure for central SOEs was 21.531 

trillion RMB, up by 13.6% year on year, and the 

figure for local SOEs was 14.81598 trillion RMB, 

up by 17.1% year on year. The profits of SOEs 

totaled 2.17885 trillion RMB, up by 24.9% year on 

year, among which, the figure for central SOEs was 

1.40738 trillion RMB, up by 17.8% year on year, 

and the figure for local SOEs was 771.47 billion 

RMB, up by 40.3% year on year. The payable taxes 

of SOEs totaled 3.09998 trillion RMB, up by 12.6% 

year on year, among which, the figure for central 

SOEs was 2.27498 trillion RMB, up by 6.9% year 

on year, and the figure for local SOEs was 825 

billion RMB, up by 32.3% year on year.

15. The outstanding RMB loans of 
financial institutions at the end of 
September increased by 13.1% year 
on year

The data released by the People’s Bank of China 

(PBoC) on October 20 showed that the outstanding 

RMB loans of financial institutions at the end of 

September were 117.8 trillion RMB, up by 13.1% 

year on year; the outstanding RMB and foreign 

currency loans to non-financial enterprises and 

government-sponsored institutions were 80 trillion 

RMB, up by 8.7% year on year; the outstanding 

RMB loans to small and micro enterprises were 

23.5 trillion RMB, up by 17.8% year on year; the 

outstanding RMB and foreign currency loans of 

medium and long term to industrial enterprises 

were 8.2 trillion RMB, up by 6.9% year on year; 

the outstanding RMB and foreign currency loans 

of medium and long term to service sector were 

30.1 trillion RMB, up by 18.6% year on year; the 

outstanding RMB and foreign currency loans to 

agriculture were 30.5 trillion RMB, up by 10.5%; 

and the outstanding loans to real estate were 31.1 

trillion RMB, up by 22.8% year on year.

16. A total of 4.2 trillion RMB of 
bonds were issued on China’s bond 
market in September

The data released by PBoC on October 20 showed 

that 4.2 trillion RMB of bonds were issued on China’s 

bond market in September, among which, a total of 

3.8 trillion RMB were issued on the interbank bond 

market. In September, the transaction of the money 

market amounted to 67.4 trillion RMB, up by 13.7% 

year on year and up by 3.9% month on month. The 

transaction of the interbank bond market reached 

10.2 trillion RMB, with a daily transaction amounting 

to 463.74 billion RMB, down by 13% year on year 
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and up by 8.9% month on month. The transaction of 

the exchange-traded bond market was 440.75 billion 

RMB, with a daily transaction amounting to 20.99 

billion RMB, down by 2.2% year on year and down 

by 2.2% month on month.

17. China’s lottery sales totaled 
36.928 billion RMB in September

The data released by MOF on October 27 showed 

that nationwide lottery sales in September totaled 

36.928 billion RMB, up by 15.1% year on year, 

among which, welfare lottery sales were 17.612 

billion RMB, up by 6.5% year on year; and sports 

lottery sales were 19.316 billion RMB, up by 

24.4% year on year. By type, the lotto lottery sales 

were 21.201 billion RMB, up by 11.1% year on 

year; the toto lottery sales were 9.8 billion RMB, 

up by 40.7% year on year; the instant lottery sales 

were 2.169 billion RMB, down by 10.1% year on 

year; the video lottery sales were 3.743 billion 

RMB, up by 4.4% year on year; and the keno 

lottery sales were 14 million RMB, down by 30.4% 

year on year.

18. The total profits of industrial 
enterprises above designated size 
in China rose by 22.8% year on year 
from January to September

The data published by NBS on October 27 showed 

that from January to September, the profits of 

industrial enterprises above designated size in 

China totaled 5.5846 trillion RMB, up by 22.8% 

year on year. By types of ownership, the figure 

stood at 1.25774 trillion RMB for state-controlled 

ones, up by 47.6% year on year; 32.34 billion RMB 

for collectively owned ones, up by 4.3%; 3.90967 

trillion RMB for joint-stock ones, up by 24.6%; 

1.35143 trillion RMB for foreign and Hong Kong, 

Macau and Taiwan invested ones, up by 18.5%; and 

1.82859 trillion RMB for private ones, up by 14.5%. 

By sectors, the figure stood at 369.2 billion RMB 

for the mining sector, up by 4.7 times year on year; 

4.89843 trillion RMB for the manufacturing sector, 

up by 19.6%; 316.97 billion RMB for the electricity, 

heating, gas and water production and supply sector, 

down by 18.3%.

19. China’s manufacturing PMI in 
October was 51.6%

The data published by NBS on October 31 showed 

that China’s manufacturing PMI in October was 

51.6%, down by 0.8 percentage point month on 

month. In a breakdown of enterprises, PMI was 

53.1% for large-sized ones, down by 0.7 percentage 

point month on month; 49.8% for medium-sized 

ones, down by 1.3 percentage points month on 

month; and 49.0% for small-sized ones, down by 

0.4 percentage point month on month. In specific 
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terms, the production index was 53.4%, down by 1.3 

percentage points month on month; the new order 

index was 52.9%, down by 1.9 percentage points 

month on month; the raw material inventory index 

was 48.6%, down by 0.3 percentage point month on 

month; the employee index was 49.0%, staying flat 

month on month; and the supplier delivery time index 

was 48.7%, down by 0.6 percentage point month on 

month.

20. China’s non-manufacturing 
Business Activity Index was 54.3% in 
October

The data released by NBS on October 31 showed 

that China’s non-manufacturing Business Activity 

Index  was  54 .3% in  October,  down by  1 .1 

percentage points month on month. Specifically, 

the figure was 53.5% for the service industry, 

down by 0.9 percentage point month on month, 

and was 58.5% for the construction industry, 

down by 2.6 percentage points month on month. 

The new order index was 51.1%, down by 1.2 

percentage points month on month; the input price 

index was 54.3%, down by 1.8 percentage points 

month on month; the sales price index was 51.6%, 

down by 0.1 percentage point month on month; 

the employee index was 49.4%, down by 0.3 

percentage point month on month; and the business 

activity expectation index was 60.6%, down by 1.1 

percentage points month on month.

Ⅲ .MOF Events

1. On September 25, Finance Minister Xiao Jie 

met with Pierre Gramegna, Finance Minister of 

Luxemburg.

2. On September 25, Finance Minister Xiao Jie 

chaired a meeting on supporting targeted poverty 

reduction.

3. On October 11, Vice Finance Minister Hu Jinglin 

held talk with the MOF officials who work in local 

areas for targeted poverty reduction.

4. On October 12 and 13, Vice Finance Minister Zhu 

Guangyao attended the G20 Finance Ministers and 

Central Bank Governors Meeting.

5. On October 12 and 13, Assistant Finance Minister 

Zhao Mingji attended the meeting of the heads of 

accounting firms with securities qualification, or the 

executive training workshop of the CPA industry.

6. From October 13 to 15, on the sidelines of the 

World Bank/IMF Annual Meetings, Vice Finance 

Minister Shi Yaobin met with World Bank CEO 

Georgieva, World Bank Vice President for East Asia 

Kwakwa, World Bank Vice President for Africa 
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Diop, IFC CEO Le Houerou, US Assistant Secretary 

of the Treasury Tarbert, Swedish Finance Minister 

Andersson, UK Director General of Treasury 

Bowman, French Director General of the Treasury 

Odile Renaud-Basso, IFAD President Houngbo, EIB 

President Hoyer, EBRD President Chakrabarti, and 

OFID CEO Al-Herbish.

7. On October 17, Vice Finance Minister Liu Wei 

met with Artyukhin, Head of the Federal Treasury of 

Russia.

8. From October 12 to 14, Vice Finance Minister 

Hu Jinglin visited Hubei Province to investigate 

the integration of agriculture-related funds in poor 

counties.

9. On October 19, Vice Finance Minister Yu Weiping 

went to Hangzhou to investigate the application of 

PPP in the area of community-based elderly service 

and health care.

10. From October 20 to 21, the delegation of the 

Ministry of Finance of China led by Assistant Finance 

Minister Zhao Mingji attended the 24th APEC 

Finance Ministers Meeting.

11. On October 20, Vice Finance Minister Yu Weiping 

went to Hangzhou and Shaoxing in Zhejiang Province 

for field investigation.

12. On October 27, Finance Minister Xiao Jie met 

with Branstad, U.S. Ambassador to China.

13. On October 28, Vice Finance Minister Shi Yaobin 

attended and addressed the Seminar on International 

Economic Governance Reform: Opportunities and 

Challenges held by the International Economics 

and Finance Institute. The former U.S. Trade 

Representative Barshefsky, EU Ambassador to China 

Schweisgut, and World Bank Vice President for East 

Asia and Pacific Victoria Kwakwa delivered keynote 

speeches. Canadian Ambassador to China McCallum 

and Brazilian Ambassador to China Marcos Caramuru 

de Paiva attended and spoke at the seminar. Around 

150 people attended the seminar, including senior 

management from the World Bank, NDB, AMRO 

and other international organizations, experts and 

scholars from Germany, Japan and Australia, officials 

from the embassies of around 30 countries in China, 

and representatives of Peking University, Tsinghua 

University, Renmin University, Fudan University, 

China Institute of Contemporary Relations and other 

Chinese universities and think tanks.

14. On October 30, Vice Finance Minister Shi Yaobin 

and Assistant Finance Minister Xu Hongcai attended 

the talk with the board of directors of financial 

institutions.

15. On October 31, Vice Finance Minister Zhu 

Guangyao met with Fahad Al-Mubarak, former 

Central Bank Governor of Saudi Arabia, Advisor 

of the Palace Office and Chairman of the G20 
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Preparatory Committee for 2020 Saudi Presidency.

Ⅳ.Local Finance

1. Anhui Province actively pushed 
forward the consolidation of social 
assistance funds

According to the news released by the Finance 

Department of Anhui Province on October 9, the 

finance authorities of Anhui have intensified efforts 

to consolidate social assistance funds and make 

innovative use and management of such funds. First, 

further improve the supply of social assistance funds, 

and consolidate 8 types of funds, including urban 

and rural minimum living allowances funded by all 

levels of governments and urban and rural medical 

assistance, into a single "social assistance fund". 

Second, define the spending obligations of provincial 

and city (county) governments in relation to social 

assistance funds. Provincial government, considering 

the subsidies from the central government, shall 

calculate, in a science-based way, the financial needs 

for urban and rural minimum living allowances and 

medical assistance while compiling the provincial 

budget for social assistance funds. Third, develop 

specific annual plans for using social assistance funds, 

and draft the lists of projects, funds and performance. 

Fourth, in the process of fund consolidation, enhance 

the coordination with all sorts of social assistance 

policies with a focus on helping the needy people. 

Fifth, emphasize the performance of fund use and 

improve the mechanisms for ensuring the use of 

funds for intended purpose, effective supervision 

and inspection, performance evaluation, information 

disclosure and accountability.

2. The Finance Bureau of Linfen City, 
Shanxi Province focused on three 
priority areas to mobilize resources 
for ensuring sufficient funding for 
environmental protection

According to the news released by the Finance 

Department of Shanxi Province on October 10, the 

Finance Bureau of Linfen City, Shanxi Province has 

focused on three priority areas to mobilize resources 

for ensuring sufficient funding for environmental 

protection. First, prioritize environmental protection 

and make good and flexible use of fiscal funds to lend 

full support to environmental protection in Linfen. A 

total of 2.019 billion RMB has been earmarked for 

environmental protection from 2013 to 2017. Second, 

the finance authorities of Linfen have prioritized the 

support for the key work of environmental protection. 

At present, the city and county governments have 

invested a total of 6.243 billion RMB for the 

ecological improvement of Fen River and completion 

of Binhe East Road. Moreover, 5.8 billion RMB was 

invested to improve the ecological environment of 
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Laoju River. From 2013 to 2017, 2.253 billion RMB 

has been disbursed for environmental protection. 

Third, deploy industrial fund, PPP and other models, 

shift from government direct investment towards 

indirect investment, and leverage more private 

sector capital and non-government capital towards 

environmental protection.

3. Shandong Province intensified 
efforts of fund management and 
supervision to support poverty 
alleviation

According to the news released by the Finance 

Department of Shandong Province on October 

16, the finance authorities of Shandong have fully 

played their role, tried innovative approaches and 

moved actively in supporting the efforts of poverty 

alleviation. First, the finance authorities of Shandong 

earmarked 2.2 billion RMB of special poverty 

reduction funds in 2017. In addition, they also raised 

7 billion RMB of funds as an innovative move of 

resource mobilization for poverty reduction. Second, 

allocate no less than 20% of agriculture-related funds 

to poverty reduction. Carry out the consolidation 

of agriculture-related funds by consolidating all the 

funds related to agricultural development and rural 

infrastructure construction for supporting poverty 

reduction. Third, develop 11 measures and circulars 

to further enhance the accountability of all levels 

of finance authorities and grass-root authorities and 

promote rule-based management of funds for poverty 

reduction.

4. Finance authorities of Zhuzhou 
City, Hunan Province have focused 
on four aspects to push forward its 
work

According to the news released by the Finance 

Department of Hunan Province on October 19, the 

Finance Bureau of Zhuzhou City, Hunan Province 

has focused on four aspects to push forward its 

work in light of the new era, new situation and new 

tasks. First, it launched a special campaign of two 

years to tackle the sloppy work style, bad service 

attitude and low efficiency. Second, it enhanced 

institutional development for the management of 

funds, personnel and business matters, improved 

the  rules  for  budget ing,  fund management , 

administration and anti-corruption, and put into 

place relatively sound rules and procedures for the 

exercise of authority. Third, it put great emphasis 

on supervision and accountabili ty,  regularly 

took stock of priority tasks, and established a 

whole-process control system featuring ex-ante 

arrangement, interim supervision and ex-post 

evaluation. Fourth, it actively pushed forward 

reform and innovation of public finances, and 

basically ensured the broad-based measurement, 

disclosure and performance evaluation of budget 

and arrangement of fiscal funds.
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5. Finance authorities of Zhejiang 
Province supported the "Zhejiang 
Craftsman" project to promote the 
transformation and upgrading of 
Zhejiang’s economy

According to the news released by the Finance 

Department of Zhejiang Province on October 24, 

the finance authorities of Zhejiang have actively 

supported the development of high-skilled talents and 

constantly increased financial input to improve the 

skills of talents. First, focus on the development of 

training bases and workshops as well as prestigious 

majors at technical schools, and strengthen the 

training platform of "Zhejiang Craftsman" to boost 

the capacity building of high-skilled talents. Second, 

ensure sufficient institutional and funding support 

for training. A total of 55 million RMB has been 

invested in the past 3 years to support the undertaking 

of key training programs. Third, support the Qianjing 

Skill Contest and the Selection of Provincial Chief 

Technicians to produce a batch of examples of high-

skilled talents. The provincial finance authorities 

would also provide hefty rewards and prizes to 

further incentivize the development of skilled talents 

and foster a social atmosphere that values skills in 

Zhejiang.

6. Qinghai Province pushed forward 
the consolidation of agriculture-
related funds in order to provide 

strong support for poverty reduction

According to the news released by the Finance 

Department of Qinghai Province on October 

25, all levels of finance authorities in Qinghai 

have focused on four aspects to intensify the 

consolidation of agriculture-related fiscal funds 

in order to provide strong support for poverty 

reduction. First, comprehensively sort out the 

existing agriculture-related funds, put the funds 

with similar targets, intended use, and management 

approaches into one grouping, and further define 

the recipients, priorities and use of the regrouped 

funds.  Second,  adopt  the model  of  "special 

purpose + work list" for the allocation of funds, 

distribute the funds to counties by using the factor 

method, and devolve the rights to project selection, 

arrangement and fund use to counties. Third, 

create funds platforms for industrial development, 

infrastructure construction, social undertaking, 

ecological protection and other purposes, and 

consolidate the relevant agriculture-related funds 

during the use stage to enable the effectiveness 

of fund allocation. Fourth, enhance institutional 

development and implementation, improve the 

system for managing and using funds, and ensure 

the funds are strictly used in accordance with rules.

7. Yunnan Province enhanced the 
performance evaluat ion of  the 
special transfer payment funds 
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for comprehensive rural reform in 
Yunnan to ensure the achievement 
of the policy goal of strengthening 
agr icul ture and benef i t ing the 
farmers

According to the news released by the Finance 

Department of Yunnan Province on October 31, 

Yunnan enhanced the performance evaluation of the 

special transfer payment funds for comprehensive 

rural reform in Yunnan to ensure the achievement 

of the policy goal of strengthening agriculture 

and benefiting the farmers. First, the Circular 

on Carrying Out the Performance Evaluation of 

the Comprehensive Rural Reform in 2017 was 

published in advance, and more efforts were 

focused on institutional development to promote 

well-regulated performance evaluation. Second, 

counties (cities and districts) were urged to carry 

out self-evaluation of their work on comprehensive 

rural reform in the previous year, and prefectures 

and cities were also urged to reassess the self-

evaluation of work performance conducted by 

the counties under their jurisdiction. At the same 

time, four performance evaluation groups were 

established. Third, the evaluation was highly 

relevant and comprehensive as it was focused 

on the organization, leadership, institutional 

development and other 8 aspects. In setting the 

indicators, quantitative indicators outweighed 

the qualitative ones so as to make the results 

of evaluation more truthful, fair and objective. 

Fourth, the indicators were made more quantitative 

and detailed, and a quantitative score scale for 

the evaluation of comprehensive rural reform was 

formulated to conduct comprehensive scoring of 

the areas to be evaluated.

8. Ningxia Hui Autonomous Region 
promoted the new idea of "public 
finance + science and technology + 
financial capital" to accelerate the 
development of tech firms

According to the news released by the Finance 

Department of Ningxia Hui Autonomous Region 

on November 1, it has constantly explored and 

innovated support ive f iscal  approaches and 

promoted the new idea of "public finance + science 

and technology + financial capital". First, a total of 

67.25 million RMB of fiscal funds were invested 

to subsidize the intellectual property pledge 

assessment fees, loan interest and guarantee fees 

incurred from the commercialization of science 

and technology findings and the industrialization 

pro jec t s  by  445  medium,  smal l  and  mic ro 

enterprises (MSMEs) in the science and technology 

sector. Second, it set up a special fund for the 

risk compensation of tech MSMEs in Ningxia, 

and cooperated with banks to enlarge the fund 

by ten times to support the development of tech 

MSMEs. Third, it signed an agreement on pledge 

financing for intellectual property with 6 agencies 
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including Beijing Jingwei Law Firm, and set 

up a pledge financing platform for intellectual 

property. Fourth, it signed a strategic cooperation 

agreement in science and technology and finance 

with 16 financial and appraisal institutions by 

establishing the financing needs of tech MSMEs in 

Ningxia. Fifth, it selected 5 types of insurances as 

pilots, including the loan guarantee insurance for 

small and micro tech firms and the insurance for 

the suspension of major science and technology 

project.

Ⅴ.Remarks and Opinions

1. Shi Yaobin: China supports the 
World Bank Group to accelerate its 
shareholding review

At the recent Ministerial Meeting of the World 

B a n k / I M F  D e v e l o p m e n t  C o m m i t t e e ,  Vi c e 

Finance Minister Shi Yaobin said that advancing 

the capital increase and voting power reform of 

the World Bank is in line with the overarching 

trend of global economic governance reform. 

The daunting task facing the World Bank is to 

help borrowing countries steadily push forward 

structural reforms, support fragile, conflict and 

violence-affected countries, and provide "counter-

cyclical" support at times of crisis. China hopes 

all parties would demonstrate political will to 

ensure early completion of this round of capital 

increase  and vot ing  power  reform so  as  to 

enhance the legitimacy, authority and financial 

sustainability of the World Bank. Moreover, a 

package of agreements should be reached as soon 

as possible on strengthening the World Bank’s 

financial capacity to lay solid foundation for 

the further enhancement of the World Bank’s 

fund mobilization capacity and expansion of its 

operation. The communiqué of the Development 

Committee Meeting showed that the meeting asked 

the World Bank to develop a package of measures, 

including general capital increase and selective 

capital increase, to strengthen World Bank’s 

financial capacity, and called for the completion 

of this round of shareholding review by the Spring 

Meetings of 2018. World Bank President Jim Kim 

said that World Bank shareholders, including 

the U.S.,  are discussing the capital increase 

plan. However, during the Annual Meetings, 

U.S. Treasury Secretary Mnuchin stated that the 

discussion should be focused on the review of 

capital needs or improvement of capital efficiency 

rather than on the increase of financial capacity.

2. Shi Yaobin: development is the 
"master key" to global economic 
governance reform

At the  Seminar  on  In ternat ional  Economic 
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Governance Reform: Opportunities and Challenges 

held by the International Economics and Finance 

Institute of MOF, Vice Finance Minister Shi 

Yaobin said that the international community 

s h o u l d  f u r t h e r  s t r e n g t h e n  c o m m u n i c a t i o n 

and coordination, go hand in hand, and work 

together to firmly grasp the "master key" for 

resolving all problems, creatively reform and 

improve the current global economic governance 

system, and continuously improve the efficiency 

and effectiveness of international economic 

governance. This year marks the 10th year of the 

outbreak of global financial crisis. Ten years on, 

the world economic growth has not yet returned 

to its pre-crisis level and the growth rate of trade 

has dropped significantly below the economic 

growth rate. As it is not easy to make the "cake" 

of the world economy bigger, disagreements over 

the division of the "cake" have arisen, creating a 

breeding ground for backlash against globalization 

and populism and throwing challenges to the 

mult i la teral  rules  and the inclusive growth 

model. Against this backdrop, to push forward the 

global economic governance reform, we must 

continuously promote development through reform, 

increase growth momentum through reform, aim 

for stronger world economic growth and better 

living standard of people, and constantly improve 

the representation, fairness and inclusiveness of the 

global economic governance. The reform of global 

economic governance should be based on rules. All 

economies, regardless of their size, strength and 

wealth, should participate in it on an equal footing 

and jointly discuss rules and build mechanisms. 

The global economic governance should be guided 

by the principle of openness, maintain open ideas, 

policies and mechanisms, share opportunities and 

interests in the process of opening up, prevent 

the isolation of the governance mechanism and 

fragmentation of rules, and curb the rise of de-

globalization and inward-looking tendency. Global 

economic governance should aim at the sharing 

of benefits, make development more balanced 

and development opportunities more equal, and 

enable the fruits of development to be shared by 

all. As an active participant in and constructive 

contributor to global economic governance, China 

will continue to actively participate in the reform 

and development of the global governance system, 

promote the building of a new type of international 

relations based on mutual respect, fairness and 

justice, and win-win cooperation, and push the 

global economic governance system toward a fairer 

and more reasonable direction of development.

3.  Zhu Guangyao: the Chinese 
government is able to maintain 
sound economic growth whi le 
pushing forward its reform agenda

At the recent World Bank/IMF Annual Meetings, 

Vice Finance Minister Zhu Guangyao said that the 

latest World Economic Outlook of IMF had revised 
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upwards its forecast of China’s growth for the 

fourth time in 2017 by 0.1 percentage point to 6.8%, 

which is very rarely seen in the history of IMF. In 

the meantime, IMF revised downwards its forecast 

of India’s growth by 0.5 percentage point to 6.7%, 

which means China once again become the fastest 

growing major economy in the world. It is by no 

means easy for the Chinese economy, the size of 

which exceeds 11 trillion USD, to maintain such a 

rapid growth rate, and the growth rate is even more 

remarkable given that China is currently deepening 

the supply-side structural reforms. IMF reckoned 

that the most important reason that contributed 

to the fast growing rate of China among major 

economies is that China has made significant 

progress in economic reform, especially the supply-

side reforms, and China has maintained proactive 

fiscal policy and prudent monetary policy. The 

stability of macroeconomic policy indicated the 

superb economic management capacity of the 

Chinese government in the process of advancing 

reform and opening up. In addition, the positive 

effects of the close integration and interaction 

between the Chinese economy and global economy 

are becoming increasingly evident. The world 

economy has shown positive signs of growth 

across the board, and the improving external 

environment would help boost China’s economic 

growth; in the meantime, the quality and relatively 

fast growth of the Chinese economy, as the world’s 

second largest one, has also made important 

contribution to global economic growth. As for 

China’s debt risks, IMF has often called for greater 

attention to debt risks in the Article IV consultation 

with China and is encouraged by the importance 

the Chinese government attaches to IMF’s policy 

recommendations. IMF also supports China to 

develop its economic policies in accordance with 

its own national circumstances. IMF thinks that 

China should push forward deleveraging in a 

step-by-step manner, and the growth rate of debt 

should first be kept below economic growth so 

as to realize debt sustainability. With the explicit 

requirements of central government on strictly 

controlling local government debt and curbing the 

rapid growth of SOE debt, the policy measures on 

deepening structural reforms and preventing debt 

risks have generated positive outcomes.

4. Zhao Mingji: deepening cooperation 
and join hands to foster a new future 
for the development of accounting 
profession

At the 2017 Seminar on Accounting Profession 

in the Cross-strait and Hong Kong and Macau 

Region, Assistant Finance Minister Zhao Mingji 

said that in the face of complicated and volatile 

domestic and external situation, the Chinese 

governmen t  has  fo l lowed  the  ove ra rch ing 

principle of making progress while maintaining 

stability, firmly implemented the new development 

concept, adapted to and steered the new normal 
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of economic growth, focused on the improvement 

of growth quality and performance, identified 

supply-side structural reforms as the main task, 

pursued more proactive and effective fiscal policy, 

massively cut taxes and fees, deepened the reform 

of fiscal and tax system, actively prevented 

and resolved fiscal risks and ensured stable and 

healthy development of economy and society. 

The advancement of these tasks not only offered 

unprecedented opportunities for the development 

of accounting profession in the cross-strait and 

Hong Kong and Macau region, but also raised 

higher requirements for the accounting profession. 

For example, the implementation of "cutting excess 

capacity, leverage and inventory, reducing costs 

and strengthening weak links" and the "business 

tax to VAT reform" calls for the improvement of 

accounting policies related to corporate merger, 

acquisition and restructuring, debt resolution, 

government subsidy, bankruptcy liquidation, 

and VAT payment as well  as the subsequent 

enhancement of accounting services; the efforts 

to accelerate the government accounting reform 

and the compilation of accrual-based government 

financial report require the establishment of a 

sound system of government accounting standards, 

the development of public sector CPA audit system, 

as well as the updating of ideas and knowhow and 

the improvement of skills of accounting talents. It 

is, therefore, important to keep aligned to the needs 

of economic and social development, stay problem-

oriented, move proactively, and comprehensively 

enhance the development of accounting theory, 

standards, talents and service market to secure 

new progress for the development of accounting 

profession in the cross-strait and Hong Kong and 

Macau region. A few expectations are put forth 

for deepening the exchange and cooperation of 

the accounting profession in the cross-strait and 

Hong Kong and Macau region. First, strengthen the 

cooperation on the research accounting and audit 

standards. As a result of economic globalization 

and integration, the international convergence of 

accounting and audit standards has been widely 

accepted and implemented. In the meantime, as 

market innovation is usually one step ahead of 

professional standards, in particular, in the context 

of the profound changes in the world economy, 

new forms of economic activities are emerging and 

traditional business models, transaction means and 

settlement methods are undergoing deep changes. 

In light of that, the accounting profession in the 

cross-strait and Hong Kong and Macau region needs 

to keep up with times, make in-depth research, 

generate synergy, and make the development of 

accounting and audit standards more forward-

looking and adaptable. Second, jointly foster an 

accounting and audit environment conducive to the 

economic and trade exchanges and cooperation. 

The economic and trade cooperation in the cross-

strait and Hong Kong and Macau region is moving 

ahead steadily, and the interaction is increasingly 

closer. Accounting, as the basic language for 

economic activities and the globally universal 
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commercial language, is an indispensable element 

for economic and social development, especially, 

for economic and trade exchanges and cooperation. 

The accounting profession in the cross-strait and 

Hong Kong and Macau region is expected to 

actively adapt to the needs of investment, trade and 

commercial development, further enhance synergy 

and coordination and tap potential for cooperation 

in terms of specialized business and development 

of service network, increase the connectivity 

of accounting profession, and foster a more 

convenient accounting and audit environment for 

promoting the economic and trade development in 

the cross-strait and Hong Kong and Macau region. 

Third, jointly address the challenges posed by the 

profound changes of the information technology. At 

present, the new round of IT revolution featuring 

big data, cloud computing and artificial intelligence 

is deeply affecting the way people work and live 

and is altering the forms, division of labor and 

organization of multiple industries, throwing 

huge challenges to the professional positioning, 

service ideas, technical means and work style of 

accounting profession. The accounting profession 

in the cross-strait and Hong Kong and Macau 

region should take a forward-looking, lofty, in-

depth and pragmatic view, increase the sense of 

urgency, keep up with the trend of IT development, 

consult on the strategy of the profession, act 

proactively, and make effort to forge a new future 

of development of the accounting profession. 

Fourth, promote the sharing and mutual learning 

of experience and outcomes in developing the 

accounting organization. A strong profession is not 

possible without a strong professional organization. 

The accounting profession in the cross-strait and 

Hong Kong and Macau region is expected to 

continuously advance the exchange and cooperation 

of the profession while sharing experience and 

outcomes in improving governance mechanism, 

functions, public relations and member services 

to promote mutual learning and improvement, 

with a view to leading the progress of accounting 

profession and bet ter  serving the economic 

development and economic and trade cooperation in 

the cross-strait and Hong Kong and Macau region.
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